USDA Expands Working-Lands Conservation Opportunities through CRP

USDA will offer a new Conservation Reserve Program (CRP) Grasslands practice specifically
tailored for small-scale livestock grazing operations. Small livestock operations with 100 or
fewer head of grazing dairy cows (or the equivalent) can submit applications to enroll up to 200
acres of grasslands per farm. USDA'’s goal is to enroll up to 200,000 acres.

The current CRP Grassland ranking period will end on Nov. 10, 2016. To date, the USDA'’s
Farm Service Agency (FSA) has received nearly 5,000 offers covering over 1 million acres for
this CRP working-lands conservation program. These offers are predominantly larger acreage
ranchland in Western states.

The new practice for small-scale livestock grazers aims, in part, to encourage greater diversity
geographically and in types of livestock operation. This opportunity will close on Dec. 16, 2016.
Offers selected this fiscal year will be enrolled into CRP Grasslands beginning Oct. 1, 2017.

Participants in CRP Grasslands establish or maintain long-term, resource-conserving grasses
and other plant species to control soil erosion, improve water quality and develop wildlife habitat
on marginally productive agricultural lands. CRP Grasslands participants can use the land for
livestock production (e.g. grazing or producing hay), while following their conservation and
grazing plans in order to maintain the cover. A goal of CRP Grasslands is to minimize
conversion of grasslands either to row crops or to hon-agricultural uses. Participants can
receive annual payments of up to 75 percent of the grazing value of the land and up to 50
percent to fund cover or practices like cross-fencing to support rotational grazing or improving
pasture cover to benefit pollinators or other wildlife.

USDA will select offers for enroliment based on six ranking factors: (1) current and future use,
(2) new farmer/rancher or underserved producer involvement, (3) maximum grassland
preservation, (4) vegetative cover, (5) environmental factors and (6) pollinator habitat. Offers for
the second ranking period also will be considered from producers who submitted offers for the
first ranking period but were not accepted, as well as from new offers submitted through Dec.
16.

Small livestock operations or other farming and ranching operations interested in participating in
CRP Grasslands should contact their local FSA office. To find your local FSA office, visit
http://offices.usda.gov. To learn more about FSA’s conservation programs, Vvisit
www.fsa.usda.gov/conservation.

Document the Drought: USDA U.S. Drought Monitor Offers Producers a Voice to Report
Drought Impacts

The U.S. Drought Monitor’s reporting feature offers producers an opportunity to submit drought
impact and condition reports.

The USDA, in partnership with the National Oceanic and Atmospheric Administration and the
University of Nebraska in Lincoln, produced the U.S. Drought Monitor to include a reporting
feature that allows producers to report local drought impacts and conditions.

The report allows producers to:
o Provide a written description of drought impacts on livelihood, activities, etc.;
e Select categories to show losses and gains as a result of the drought;
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e Report on the duration of drought event;
Select Affected Places — geographic areas ranging from an entire state to a small area
within a state;

e Submit images that document the drought and its impact;

e Provide contact information (includes an option to keep information confidential).

The reporting tool for producers to record the effects of the drought can be accessed at the
following link: http://droughtreporter.unl.edu/submitreport/

More information including state specific drought impact maps can be found on the U. S.
Drought Monitor homepage: http://droughtmonitor.unl.edu/Home.aspx

Margin Protection Program for Dairy Enrollment Deadline is Dec. 16

The deadline for dairy producers to enroll in the Margin Protection Program (MPP) for Dairy is
Dec. 16, 2016. This voluntary dairy safety net program, established by the 2014 Farm Bill,
provides financial assistance to participating dairy producers when the margin — the difference
between the price of milk and feed costs — falls below the coverage level selected by the
producer. A USDA web tool, available at www.fsa.usda.qgov/mpptool, allows dairy producers to
calculate levels of coverage available from MPP based on price projections.

USDA Encourages Producers to Consider Risk Protection Coverage before Crop Sales
Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster Assistance
Program (NAP) coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and
limited resource farmers are now eligible for free catastrophic level coverage, as well as
discounted premiums for additional levels of protection.”

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an
online tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are
eligible for federal crop insurance or NAP and to explore the best level of protection for their
operation. NAP basic coverage is available at 55 percent of the average market price for crop
losses that exceed 50 percent of expected production, with higher levels of coverage, up to 65
percent of their expected production at 100 percent of the average market price, including
coverage for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA
Service Centers go to http://offices.usda.gov.
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Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost
Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

USDA Offers Targeted Farm Loan Funding for Underserved Groups and Beginning
Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm
ownership and farm operating loans to assist underserved applicants as well as beginning
farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to
racial, ethnic, or gender prejudice because of their identity as members of the group without
regard to their individual qualities. For farm loan program purposes, targeted underserved
groups are women, African Americans, American Indians and Alaskan Natives, Hispanics and
Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a
bank can apply for either FSA direct loans or guaranteed loans. Direct loans are made to
applicants by FSA. Guaranteed loans are made by lending institutions who arrange for FSA to
guarantee the loan. FSA can guarantee up to 95 percent of the loss of principal and interest on
a loan. The FSA guarantee allows lenders to make agricultural credit available to producers who
do not meet the lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans
and farm operating loans. In addition to customary farm operating and ownership loans, FSA
now offers Microloans through the direct loan program. The focus of Microloans is on the
financing needs of small, beginning farmer, niche and non-traditional farm operations.
Microloans are available for both ownership and operating finance needs. To learn more about
microloans, visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must
have operated a farm for less than 10 years. Applicants must materially or substantially
participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning
farmer guidelines, visit www.fsa.usda.gov/farmloans.

USDA Expands Microloans to Help Farmers Purchase Farmland and Improve Property
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access
to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a
new financing avenue for farmers to buy and improve property. These microloans are especially
helpful to beginning or underserved farmers, U.S. veterans looking for a career in farming, and
those who have small and mid-sized farming operations.
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The microloan program, which celebrates its third anniversary this week, has been hugely
successful, providing more than 16,800 low-interest loans, totaling over $373 million to
producers across the country. Microloans have helped farmers and ranchers with operating
costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses since 2013.
Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soill
and water conservation improvements. FSA designed the expanded program to simplify the
application process, expand eligibility requirements and expedite smaller real estate loans to
help farmers strengthen their operations. Microloans provide up to $50,000 to qualified
producers, and can be issued to the applicant directly from the USDA Farm Service Agency
(FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to
utilize, especially as new and beginning farmers and ranchers look for the assistance they need
to get started. To learn more about the FSA microloan program visit
www.fsa.usda.gov/microloans, or contact your local FSA office. To find your nearest office
location, please visit http://offices.usda.gov.
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