
August 2019 

 
Having trouble viewing this email? View it as a Web page. 

• USDA Encourages Producers to Consider NAP Risk Protection Coverage Before Crop Sales 
Deadlines 

• Beginning Farmer Loans 

• USDA Now Making Payments for New Dairy Margin Coverage Program 

• USDA Fruit, Vegetable and Wild Rice Planting Rules Unchanged from Previous Farm Bill 

• Guaranteed Conservation Loans  

 

Connecticut FSA Newsletter 
 

Connecticut Farm 
Service Agency 

344 Merrow Road, 
Suite B 
Tolland, CT 06084 

Phone: 860-871-4090 
Fax:  855-934-2463 
www.fsa.usda.gov/ct 

State Executive 
Director: 
Clark Chapin 

State Committee: 
Bonnie Burr, Chair 
Melissa Dziurgot 
Bruce Gresczyk 
Diane Karabin 
Mark Sellew 

USDA Encourages Producers to Consider NAP Risk 
Protection Coverage Before Crop Sales Deadlines 

The Farm Service Agency encourages producers to examine available USDA crop risk 
protection options, including federal crop insurance and Noninsured Crop Disaster 
Assistance Program (NAP) coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for NAP. 
Beginning, underserved and limited resource farmers are now eligible for free 
catastrophic level coverage. 

Federal crop insurance covers crop losses from natural adversities such as drought, 
hail and excessive moisture. NAP covers losses from natural disasters on crops for 
which no permanent federal crop insurance program is available, including perennial 
grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental 
nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops. 

Producers can determine if crops are eligible for federal crop insurance or NAP by 
visiting 
https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx. 
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The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of 
expected production in 5 percent increments, at 100 percent of the average market 
price. Producers of organics and crops marketed directly to consumers also may 
exercise the “buy-up” option to obtain NAP coverage of 100 percent of the average 
market price at the coverage levels of between 50 and 65 percent of expected 
production. NAP basic coverage is available at 55 percent of the average market price 
for crop losses that exceed 50 percent of expected production.    

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per 
producer per county, not to exceed a total of $1,950 for a producer with farming 
interests in multiple counties.   

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local 
USDA Service Centers go to http://offices.usda.gov.  

Federal crop insurance coverage is sold and delivered solely through private insurance 
agents. Agent lists are available at all USDA Service Centers or at USDA’s online 
Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can 
use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance 
premium costs. 

 

 

Beginning Farmer Loans 

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan programs, 
FSA can provide financing to eligible applicants through either direct or guaranteed loans. FSA defines a 
beginning farmer as a person who: 

• Has operated a farm for not more than 10 years 

• Will materially and substantially participate in the operation of the farm 

• Agrees to participate in a loan assessment, borrower training and financial management program 
sponsored by FSA 

• Does not own a farm in excess of 30 percent of the county’s average size farm. 

Additional program information, loan applications, and other materials are available at your local USDA Service 
Center. You may also visit www.fsa.usda.gov. 

 

USDA Now Making Payments for New Dairy Margin Coverage 
Program 

Income-over-feed margin for May triggers fifth payment for 2019 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) opened enrollment for the Dairy Margin 
Coverage (DMC) program on June 17 and has started issuing payments to producers who purchased 
coverage. Producers can enroll through Sept. 20, 2019. 
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Authorized by the 2018 Farm Bill, DMC replaces the Margin Protection Program for Dairy (MPP-Dairy). The 
program offers protection to dairy producers when the difference between the all-milk price and the average 
feed cost (the margin) falls below a certain dollar amount selected by the producer. To date, nearly 10,000 
operations have signed up for the new program, and FSA has begun paying approximately $100 million to 
producers for January through May. 

May Margin Payment 

DMC provides coverage retroactive to January 1, 2019, with applicable payments following soon after 
enrollment. 

The May 2019 income over feed cost margin was $9.00 per hundredweight (cwt.), triggering the fifth payment 
for eligible dairy producers who purchase the $9.50 level of coverage under DMC. Payments for January, 
February, March and April also were triggered.  

With the 50 percent hay blend, FSA’s revised April 2019 income over feed cost margin is $8.82 per cwt. The 
revised margins for January, February and March are, respectively, $7.71, $7.91 and $8.66. 

Coverage Levels and MPP Reimbursements 

Dairy producers can choose coverage levels from $4 up to $9.50 at the time of signup. More than 98 percent of 
the producers currently enrolled have elected $9.50 coverage on up to 95 percent of their production history. 

More Information 

On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides support, certainty 
and stability to our nation’s farmers, ranchers and land stewards by enhancing farm support programs, 
improving crop insurance, maintaining disaster programs and promoting and supporting voluntary 
conservation. FSA is committed to implementing these changes as quickly and effectively as possible, and 
today’s updates are part of meeting that goal. 

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. To locate 
your local FSA office, visit farmers.gov/service-locator. 

 

USDA Fruit, Vegetable and Wild Rice Planting Rules Unchanged 
from Previous Farm Bill 

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect producers who 
intend to participate in certain programs authorized by the Agricultural Act of 2014 as amended by the 
Agricultural Improvement Act of 2018.  

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) 
programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables or wild rice are 
planted on the payment acres of a farm. Payment reductions do not apply to mung beans, dry peas, lentils or 
chickpeas. Planting fruits, vegetables or wild rice on acres that are not considered payment acres will not result 
in a payment reduction.  Farms that are eligible to participate in ARC/PLC but are not enrolled for a particular 
year may plant unlimited fruits, vegetables and wild rice for that year but will not receive ARC/PLC payments 
for that year. Eligibility for succeeding years is not affected. 
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Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-for-acre 
payment reduction when those crops are planted on more than 15 percent of the base acres of a farm enrolled 
in ARC using the county coverage or PLC, or more than 35 percent of the base acres of a farm enrolled in ARC 
using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a payment 
reduction if the farm is in a double-cropping region as designated by the USDA’s Commodity Credit 
Corporation. 

 

Guaranteed Conservation Loans  

Guaranteed Conservation Loans are available for applicants to install a conservation practice. These funds 
may be used for any conservation activities included in a conservation plan or Forest Stewardship 
Management plan. A copy of the conservation plan is required to complete the application. These loans are not 
limited to just family farmers. In some cases, applicants can operate non-eligible enterprises. Loan funds are 
issued by a participating commercial lender and guaranteed up to 80 percent by FSA or up to 90 percent for 
beginning and historically underserved producers. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, 
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, 
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or 
Federal relay), (866) 377-8642 (Relay voice users). 
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