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Connecticut Farm Reconstitutions
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When changes in farm ownership or operation take place, a farm
344 Merrow Road, Suite B reconstitution is necessary. The reconstitution — or recon — is the
Tolland, CT 06084 process of combining or dividing farms or tracts of land based on
the farming operation.
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Estate Method — the division of bases, allotments and quotas for
a parent farm among heirs in settling an estate;

Designation of Landowner Method — may be used when (1) part
of a farm is sold or ownership is transferred; (2) an entire farm is
sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is
transferred; (5) a tract is sold to two or more persons; or (6) tract
ownership is transferred to two or more persons. In order to use
this method, the land sold must have been owned for at least three
years, or a waiver granted, and the buyer and seller must sign a
Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same
proportion that the DCP cropland for each resulting tract relates to
the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with
each tract maintaining the bases attributed to the tract level when
the reconstitution is initiated in the system.

Due Dates, Meetings & Events

March 14 - National Agriculture Day, Thank you to farmers for working hard to grow food,
fiber and fuel for our nation and beyond. Visit the site to see a few stories about farmers.
March 15 - Deadline to sign up Noninsured Crop Disaster Assistance Program (NAP) for
coverage of spring planted crops like vegetables, sorghum, oats, potatoes. Visit your county
FSA office for information.
March 16-17 - Hebron Maple Festival, Hebron, CT
March 20 - Agriculture Day at the Capitol, Hartford, CT; snow date is March 21
March 20 - New England Dairy Conference, Windsor Locks, CT
Free One on One Advising Sessions - Sign up asap for:

March 7, 9 to 3:30, Middlesex County Extension Center, Haddam, CT

March 22, 4:30 to 9 pm, CT Farm Bureau Office, Wethersfield, CT

April 1, 9 to 3:30, Windham County Extension Center, Brooklyn, CT

April 16, 9 to 3:30, Wamogo Agri-Science Center, Litchfield, CT
March 28, 6 to 8:30 pm, Growing Non Traditional Crops in Connecticut, Lyman Memorial
High School, Lebanon, CT
April 22 - Deadline for NRCS Agriculture Conservation Easement Program (ACEP)
April 27, 9 to 4, 110th Connecticut Sheep, Wool & Fiber Festival, Tolland Agriculture
Center, Tolland, CT

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
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reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA's farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report. See more information at FESA Farm Loans or
call our Farm Loan Team at 860-319-8073.

Joint Financing Option on Direct Farm Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a Joint Financing loan is $300,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.
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Reporting Deadline for Perennial Forage Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit

A streamlined version of USDA guaranteed loans are tailored for smaller scale farms and urban
producers. The program, called EZ Guarantee Loans, uses a simplified application process to help
beginning, small, underserved and family farmers and ranchers apply for loans of up to $100,000
from USDA-approved lenders to purchase farmland or finance agricultural operations.

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help
with agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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