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USDA Encourages Producers to Consider NAP Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster
Assistance Program (NAP) coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP.
Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage.

Federal crop insurance covers crop losses from natural adversities such as drought,
hail and excessive moisture. NAP covers losses from natural disasters on crops for
which no permanent federal crop insurance program is available, including perennial
grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental
nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial
crops.
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questions specific to
your operation or
county at
offices.usda.gov.

Producers can determine if crops are eligible for federal crop insurance or NAP by
visiting
https://webapp.rma.usda.gov/apps/ActuarialinformationBrowser2018/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop
losses that exceed 50 percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local
USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance
agents. Agent lists are available at all USDA Service Centers or at USDA's online
Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can
use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

Using FSA Direct Farm Ownership Loans for
Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource
to help farmers and ranchers become owner-operators of family farms, improve and
expand current operations, increase agricultural productivity, and assist with land
tenure to save farmland for future generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership
Loans: regular, down payment and joint financing. FSA also offers a Direct Farm
Ownership Microloan option for smaller financial needs up to $50,000.

Amongst other purposes, Direct Farm Ownership Loans can be used to construct,
purchase or improve farm dwellings, service buildings or other facilities and
improvements essential to an operation.

To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show
proof of sufficient funds to pay for the total cost of all planned development at or before
loan closing. In some instances, applicants may be asked to provide certified plans,
specifications or contract documents. The applicant cannot incur any debts for
materials or labor or make any expenditures for development purposes prior to loan
closing with the expectation of being reimbursed from FSA funds.

Construction and development work may be performed either by the contract method
or the borrower method. Under the contract method, construction and development
contractors perform work according to a written contract with the applicant or
borrower. An applicant for a direct loan to finance a construction project must obtain a
surety bond that guarantees both payment and performance in the amount of the
construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000, an authorized agency
official determines that a surety bond appears advisable to protect the borrower against
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default of the contractor or a contract provides for partial payments in excess of the
amount of 60 percent of the value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized
agency official determines, based on information from the applicant, that the applicant
possesses or arranges to obtain the necessary skill and managerial ability to complete
the work satisfactorily and that such work will not interfere with the applicant’s farming
operation or work schedule.

In State, the borrower method can only be used if the property is considered non-
homestead property under StateName state laws. (Update or delete this sentence as
needed based on your state’s property laws)

Potential applicants should visit with FSA early in the initial project planning process to
ensure environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact
your local FSA office or visit www.fsa.usda.gov. To find your local FSA office, visit
http://offices.usda.gov

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit history. A
credit report is requested for all FSA direct farm loan applicants. These reports are reviewed to verify
outstanding debts, if bills are paid timely and to determine the impact on cash flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in conducting
FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide a copy
of your report. If you dispute the accuracy of the information on the credit report, it is up to you to contact the
issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can be an
effective way to remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide you
through the process, which may require you to reapply for a loan after improving or correcting your
credit report. For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to be a
success. A part of ensuring this success is providing guidance and counsel from the loan application process
through the borrower’s graduation to commercial lending institutions. While it is FSA’'s commitment to advise
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borrowers as they identify goals and evaluate progress, it is crucial for borrowers to communicate with their
farm loan staff when changes occur. It is the borrower’s responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security. In addition, if a farm loan borrower cannot
make payments to suppliers, other creditors, or FSA on time, contact your farm loan staff immediately
to discuss loan servicing options. For more information on FSA farm loan programs, visit
www.fsa.usda.gov.

USDA Microloans Help Farmers Purchase Farmland and Improve
Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new financing
avenue for farmers to buy and improve property. These microloans are especially helpful to beginning or
underserved farmers, U.S. veterans looking for a career in farming, and those who have small and mid-sized
farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, totaling
over $373 million to producers across the country. Microloans have helped farmers and ranchers with
operating costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy
percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water
conservation improvements. FSA designed the expanded program to simplify the application process, expand
eligibility requirements and expedite smaller real estate loans to help farmers strengthen their operations.
Microloans provide up to $50,000 to qualified producers, and can be issued to the applicant directly from the
USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local FSA
office.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, maintain
or strengthen their farm or ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm chemicals,
insurance and other costs including family living expenses. Operating loans can also be used to finance minor
improvements or repairs to buildings and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair
buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down
payment is not required. Repayment terms vary depending on the type of loan, collateral and the producer's
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ability to repay the loan. Operating loans are normally repaid within seven years and farm ownership loans are
not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating
loan.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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