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State Executive Director Comments

I'm honored to have been appointed in January as the State Executive Director for
the USDA Farm Service Agency (FSA) in Minnesota. | am looking forward to getting
to work with the many farmers and ranchers that regularly utilize FSA services. With
72 FSA offices serving all 87 counties providing a wide variety of programs and
loans, our Service Centers support adiverse farm economy here in Minnesota.

I've spent the last nine years at the Minnesota Department of Agriculture (MDA)
working on the Minnesota Agricultural Water Quality Certification Program, as
Government Affairs Director, and most recently as Assistant Commissioner. | learned
a great deal there about working within a government agency alongside the experts
and talented public servants at MDA. I'm looking forward to continuing my work with
you, the farmers and ranchers of Minnesota, who | know are experts in your own
field.

I'm originally from Okabena, Minnesota in Jackson County where my families still farm, mostly corn and
soybeans. | now live in Minneapolis with my husband Matt, so I'm thrilled that my work allows me to stay
connected to the farm families and rural communities | love.

With many upcoming deadlines prior to spring planting, it is important that you also stay connected with your
local FSA office. This newsletter includes information on important deadlines and program updates.

USDA recently announced Mycoplasma Bovis as an eligible disease under the Livestock Indemnity program,
the deadline to report 2021 losses is February 28, 2022.

The General Conservation Reserve Program (CRP) signup is open through March 11, 2022. General CRP
provides an opportunity for producers and landowners to address climate change and achieve other natural
resource benefits by establishing conservation cover that includes trees and grasses on cropland in exchange
foryearly rental payment.

Producers who received either Wildfires and Hurricanes Indemnity Program+ (WHIP+) orthe Quality Loss
Adjustment Program (QLA) payments for crop production and/or quality losses are required to meet linkage
requirement through federal crop insurance or Non-Insured Crop Disaster Assistance Program (NAP)
coverage for 2022 and 2023. The application closing date for spring seeded crops is March 15, 2022.

Information on the upcoming deadlines for the Dairy Margin Coverage Program, Agriculture Risk
Coverage/Price Loss Coverage program enrollment and more are also available in the articles b elow. Lastly,
I'd like to remind you that producers participating in the Pandemic Cover Crop Program must report their
cover crop acreage by March 15, 2022.

Respectfully,

Whitney Place, State Executive Director


https://www.farmers.gov/cover-crops?utm_medium=email&utm_source=govdelivery
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Mycoplasma Bovis (M. bovis) is an Eligible Bison Disease
for Livestock Indemnity Program

Deadline to Report 2021 Losses and File Application for Payment is Feb. 28,
2022

Farm Service Agency’s (FSA) Livestock Indemnity Program (LIP) provides
benefits to eligible livestock owners or contract growers for livestock deaths
exceeding normal mortality caused by eligible loss conditions, including eligible
adverse weather, eligible disease and attacks by animals reintroduced into the
wild by the federal government or protected by federal law, including wolves
and avian predators. In addition, LIP assists eligible livestock owners that must sell livestock at a reduced
price because of an injury from an eligible loss condition.

Regarding losses due to eligible disease, research indicates that the bacteria M. bovis is transmitted from
bison to bison through instances of adverse weather conditions that cause stressors for bison and enhance
transmission and symptoms. Once symptomatic, it is nearly impossible to treat M. bovis in bison.

There is no vaccine currently labeled to mitigate the effects of the bacteria in bison which often results in the
death of eligible livestock. No acceptable management practices to treat the disease exist for bison that are
stricken with M. bovis.

LIP eligibility for M. bovis bison deaths due to eligible adverse weather events are established by FSA State
Offices.

The deadline to file anotice of loss and submit a LIP application for payment specifically for M. bovis
bison deaths that occurred in 2021 is Feb. 28, 2022. At the time of application, producers should be
prepared to provide proof of bison death losses due to M. bovis.


https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/livestock_indemnity_program_lip-fact_sheet.pdf?utm_medium=email&utm_source=govdelivery

For bison deaths resulting from M. bovisin 2022 and future years, producers are required to file a notice of
loss for livestock that died as a direct result of an eligible loss condition within 30 calendar days from the
ending date of the eligible loss condition.

For more information or to report losses and file a LIP application for payment, contact your local USDA
Service Center.

Linkage Requirements for Payments Received Under
WHIP+ and/or QLA

If you received a payment under the Wildfires and Hurricanes Indemnity Program+ (WHIP+) or the Quality
Loss Adjustment Program (QLA) for crop production and/or quality losses occurring in 2018, 2019, or 2020
crop years, you are required to meet linkage requirements by obtaining federal crop insurance or Non-Insured
Crop Disaster Assistance Program (NAP) coverage at the 60/100 level, or higher, for both the 2022 and 2023
crop years.

When applying for WHIP+ or QLA, form FSA-895 (Crop Insurance and/or NAP Coverage Agreement) was
submitted acknowledging the requirement to obtain f ederal crop insurance, if available, or NAP coverage if
federal crop insurance is not available. The coverage requirement is applicable to the physical location county
of the crop that received WHIP+ and/or QLA benefits.

Producers should not delay contacting their federal crop insurance agent or local county FSA Office to inquire
about coverage options, as failure to obtain the applicable coverage by the sales/application closing
date will result in the required refund of WHIP+ benefits received on the applicable crop, plus

interest. You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA
website.

For more information, contact your County USDA Service Center or visit fsa.usda.gov.

General Conservation Reserve Program Signups for 2022

Agricultural producers and landowners can sign up soon for the

Conservation Reserve Program (CRP), a cornerstone conservation program
offered by the U.S. Department of Agriculture (USDA) and a key tool in the
Biden-Harris Administration effort to address climate change and achieve other
natural resource benefits. The General CRP signup will run from Jan.

31 to March 11, and the Grassland CRP signup will run from April 4 to May

L

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5 million acres in
the largest Grassland CRP signup in history. There are currently 22.1 million acres enrolled, and FSA is
aiming to reach the 25.5-million-acre cap statutorily set for fiscal year 2022.

CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving plant species, such
as approved grasses or trees, to control soil erosion, improve water quality and enhance wildlife habitat on
cropland.

Meanwhile, Grassland CRP is a working lands program, helping landowners and operators protect grassland,
including rangeland and pastureland and certain other lands, while maintaining the areas as working grazing
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lands. Protecting grasslands contributes positively to the econo my of many regions, provides biodiversity of
plant and animal populations and provides important carbon sequestration benefits to deliver lasting climate
outcomes.

Alongside these programs, producers and landowners can enroll acres in Continuous CRP under the ongoing
sign up, which includes projects available through the Conservation Reserve Enhancement
Program (CREP) and State Acres for Wildlife Enhancement (SAFE).

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service Center to learn more
orto apply forthe program -- for General CRP before the March 11 deadline, and for Grassland CRP before
the May 13 deadline. Service Center staff continue to work with agricultural producers via phone, email, and
other digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors. Additionally,
fact sheets and other resources are available at fsa.usda.gov/crp.

Producers with Crop Insurance to Receive Premium
Benefit for Cover Crops

Agricultural producers who have coverage under most crop insurance policies are eligible for a premium
benefit from the U.S. Department of Agriculture (USDA) if they planted cover crops during the 2022 crop
year. To receive the benefit from this year's Pandemic Cover Crop Program (PCCP), producers must report
cover crop acreage by March 15, 2022.

PCCP, offered by USDA'’s Risk Management Agency (RMA), helps farmers maintain their cover crop
systems, despite the financial challenges posed by the pandemic and is part of USDA’s Pandemic Assistance
for Producers initiative, a bundle of programs to bring financial assistance to farmers, ranchers and producers
who felt the impact of COVID-19 market disruptions.

PCCP provides premium support to producers who insured their crop with most insurance policies and
planted a qualifying cover crop during the 2022 crop year. The premium support is $5 per acre, but no more
than the full premium amount owed.

More information is available on the Pandemic Cover Crop Program at farmers.gov/cover-crops.

FSA Offers Loan Servicing Options

There are options for Farm Service Agency (FSA) loan customers during financial stress. If you are a
borrower who is unable to make payments on aloan, contact your local FSA Farm Loan Manager to learn
about your options.

Environmental Review Required Before Project
Implementation
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The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before actions are
approved, such as site preparation or ground disturbance. These programs include, but are not limited to,
the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL) program and farm loans. If
project implementation begins before FSA has completed an environmental review, the request will be
denied. Although there are exceptions regarding the Stafford Actand emergencies, it's important to wait until
you receive written approval of your project proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Co ntact your local FSA office
early in your planning process to determine what level of environmental review is required for your program
application so that it can be completed timely.

Deadline to Enroll in 2022 Dairy Margin Coverage and
Supplemental Dairy Margin Coverage Mar. 25

Producers encouraged to enroll as soon as possible

USDA has extended the deadline to enroll in Dairy Margin Coverage (DMC)
and Supplemental Dairy Margin Coverage (SDMC) for program year

2022. The deadline to apply for 2022 coverage is now March 25, 2022. As
part of the Biden-Harris Administration’s ongoing efforts to support dairy
farmers and rural communities, USDA’s Farm Service Agency (FSA)
opened DMC and SDMC signup in December 2021 to help producers
manage economic risk brought on by milk price and feed cost disparities.

Enroliment for 2022 DMC is currently at 55% of the 2021 program year enroliment. Producers who enrolled in
DMC for 2021 received margin payments each month, January through November for a total of $1.2 billion,
with an average payment of $60,275 per operation.

The DMC program, created by the 2018 Farm Bill, offers reasonably priced protection to dairy producers
when the difference between the all-milk price and the average feed cost (the margin) falls below a certain
dollar amount selected by the producer.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that have
increased production over the years but were not able to enroll the additional production. Now, they will be
able to retroactively receive payments for that supplemental production.

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for 2022
coverage. DMC provides eligible dairy producers with risk management coverage that pays producers when
the difference between the price of milk and the cost of feed falls below a certain level. So farin 2021, DMC
payments have triggered for January through November for more than $1 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing milk, sign
all required forms and pay the $100 administrative fee. The fee is waived for farmers who are considered
limited resource, beginning, socially disadvantaged, or a military veteran. To determine the appropriate level
of DMC coverage for a specific dairy operation, producers can use the online dairy decision tool.

USDA has also changed the DMC feed cost formula to better reflect the actual cost dairy farmers pay for
high-quality alfalfa hay. FSA now calculates payments using 100% premium alfalfa hay rather than 50%. In
December 2021, following publication of the new feed cost policy, $102 million was paid to producers as a
result of the revised high quality alfalfa feed costformula.


https://dmc.dairymarkets.org/?utm_medium=email&utm_source=govdelivery#/

The amended feed cost formula will make DMC payments more reflective of actual dairy producer expenses
and DMC payments. Higher DMC feed cost calculations due to the premium alfalfa adjustment could more
frequently trigger DMC indemnity payments for dairy operations having DMC coverage in 2022.

Disaster Set-Aside Extension

USDA has additional support available to producers given the recent outbreaks of the COVID-19 Delta variant
and has extended the availability of COVID-19 Disaster Set-Aside (DSA) for installments due through Jan. 31,
2022. In addition, FSA will permit a second DSA for COVID-19 and a second DSA for natural disasters for
those who had an initial COVID-19 DSA. Requests fora COVID-19 DSA or a second DSA must be received
no later than May 1, 2022.

Last year, FSA broadened the use of the DSA. Normally used in the wake of natural disasters, the DSA can
now allow farmers with USDA farm loans who are affected by COVID-19 and determined to be eligible, to
have their next payment set aside. The set-aside payment’s due date is moved to the final maturity date of
the loan or extended up to twelve months in the case of an annual o perating loan. Any principal set-aside will
continue to accrue interest until it is repaid. This will improve the borrower’s cashflow in the current production
cycle.

More Information

Producers can explore available options on all FSA loan options at fsa.usda.gov or by contacting their local
USDA Service Center. Service Center staff continue to work with agricultural producers via phone, email, and
other digital tools. Because of the pandemic, some USDA Service Centers are open to limited visitors.
Contact your Service Center to set up an in-person or phone appointment. Additionally, more information
related to USDA'’s response and relief for producers can be found at farmers.gov/coronavirus.

Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) Enroliment

USDA'’s Farm Service Agency (FSA) is encouraging producers to contact their local
USDA Service Centers to make or change elections and to enroll for 2022
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs,

. providing future protections against market fluctuations. The election and enro liment
period opened on Oct. 18, 2021 and runs through March 15, 2022.

o

' 2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or ARC-IC, which
is for the entire farm. Although election changes for 2022 are optional, producers must enroll through a signed
contract each year. Also, if aproducer has a multi-year contract on the farm and makes an election change
for 2022, it will be necessary to sign a new contract.

If an election is not submitted by the deadline of March 15, 2022, the election remains the same as the 2021
election for crops on the farm. Farm owners cannot enroll in either program unless they have a share interest
in the farm.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short grain
rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed, and wheat.
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Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web -based decision tools
to assist producers in making informed, educated decisions using crop data specific to their respective
farming operations. Tools include:

e https://fd-tools.ncsa.illinois.edu/, a tool available through the University of lllinois allows producers
to estimate payments for farms and counties for ARC-CO and PLC.

e ARC and PLC Decision Tool, atool available through Texas A&M tallows producers to estimate
payments and yield updates and expected payments for 2022.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance and
marketing assistance loans.

Producers are reminded that ARC and PLC elections and enroliments can impact eligibility for some crop
insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental Coverage Option (SCO)
through their Approved Insurance Provider; however, producers on farms where ARC is the election are
ineligible for SCO on their planted acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers may add
ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for the
stacked income protection plan (STAX) on their planted cotton acres for that farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your local USDA Service
Center.

USDAto Invest $1 Billion in Climate Smart Commodities,
Expanding Markets, Strengthening Rural America

Agriculture Secretary Tom Vilsack announced on February 7 that the U.S. Department of Agriculture is
delivering on its promise to expand markets by investing $1 billion in partnerships to support America’s
climate-smart farmers, ranchers and forest landowners. The new Partnerships for Climate-Smart
Commodities opportunity will finance pilot projects that create market opportunities for U.S. agricultural and
forestry products that use climate-smart practices and include innovative, cost-effective ways to measure and
verify greenhouse gas benefits. USDA is now accepting project applications for fiscal year 2022.

For the purposes of this funding opportunity, a climate-smart commodity is defined as an agricultural
commodity that is produced using agricultural (farming, ranching or forestry) practices that reduce
greenhouse gas emissions or sequester carbon.

Funding will be provided to partners through the USDA’s Commodity Credit Corporation for pilot projects to
provide incentives to producers and landowners to:

e implement climate-smart production practices, activities, and systems on working lands,

e measure/quantify, monitor and verify the carbon and greenhouse gas (GHG) benefits associated with
those practices, and


https://fd-tools.ncsa.illinois.edu/?utm_medium=email&utm_source=govdelivery
https://www.afpc.tamu.edu/?utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/programs-and-services/arcplc_program/index?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://www.usda.gov/climate-smart-commodities?utm_medium=email&utm_source=govdelivery
https://www.usda.gov/climate-smart-commodities?utm_medium=email&utm_source=govdelivery

e develop markets and promote the resulting climate-smart commodities.

Funding will be provided in two funding pools, and applicants must submit their applications via Grants.gov by
11:59 p.m. Eastern Time on:

e April 8, 2022, forthe first funding pool (proposals from $5 million to $100 million), and
e May 27, 2022, forthe second funding pool (proposals from $250,000 to $4,999,999).

A wide range of organizations may apply, but the primary applicant must be an entity, not an individual.

USDA is committed to equity in program delivery and is specifically seeking proposals from entities serving all
types of producers, including small or historically underserved producers.

Visit usda.gov for additional information including Partnerships for Climate-Smart Commodities and resources
to support your application.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on the

farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested
by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) program. A reconstitution is considered to be requested when all of the required signatures are on
FSA-155 and all other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.

The following are the different methods used when doing a farm recon:

e Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate

e Designation of Landowner Method — may be used when (1) part of afarm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of atractis sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method, the
land sold must have been owned for at least three years, or a waiver granted, and the buyer and
seller must sigh a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract

o Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your local County USDA Service Center.
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