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USDA Updates Livestock Disaster Payment Rate to Assist
Producers Hard-Hit by Heat and Humidity

The USDA’s Farm Service Agency (FSA) announced today it is updating

the Livestock Indemnity Program (LIP) payment rate to support livestock
producers in the Midwest who have lost cattle to the extreme heat and humidity
experienced this summer. To help indemnify ranchers to reflect a trend towards
higher cattle weights in feedlots, the 2023 LIP payment rate for beef calves
over 800 pounds will increase from $1244 per head to $1618, an increase of
$374.

LIP provides benefits to livestock owners and some contract growers for
livestock deaths exceeding normal mortality from eligible adverse weather events, certain predation losses
and reduced sales prices due to injury from an eligible loss. Indemnity payments are made at a rate of 75% of
the prior year’'s average fair market value of the livestock.

The updated LIP payment rate is effective immediately and will be applied retroactively starting Jan.1, 2023,
for all eligible causes of loss including excessive heat, tornado, winter storms, and other qualifying adverse
weather. Producers who have already received LIP payments for 2023 losses will receive an additional
payment, if applicable, commensurate with this updated rate. For details on eligibility and payment rates,
review the LIP fact sheet.

FSA recognizes that an annual update of LIP payment rates does not account for the volatile nature of
livestock markets and is further exploring flexibilities to establish more current payment rates.


https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZzYS51c2RhLmdvdi9Bc3NldHMvVVNEQS1GU0EtUHVibGljL3VzZGFmaWxlcy9GYWN0U2hlZXRzLzIwMjIvZnNhX2xpcF9saXZlc3RvY2tpbWRlbW5pdHlwcm9ncmFtX2ZhY3RzaGVldF8yMDIyLnBkZj91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkiLCJidWxsZXRpbl9pZCI6IjIwMjMwODI4LjgxNzQ3MTUxIn0.oB-8iMG92sQYS7RmJ6wca6QZnCwB7Dl09UsJXuCYc0Y/s/1120350452/br/224900881939-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZzYS51c2RhLmdvdi9Bc3NldHMvVVNEQS1GU0EtUHVibGljL3VzZGFmaWxlcy9GYWN0U2hlZXRzLzIwMjIvZnNhX2xpcF9saXZlc3RvY2tpbWRlbW5pdHlwcm9ncmFtX2ZhY3RzaGVldF8yMDIyLnBkZj91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkiLCJidWxsZXRpbl9pZCI6IjIwMjMwODI4LjgxNzQ3MTUxIn0.E4D8EWJGKJE4r7dQUo_ixBer3zXJ3u1MidQQQglrj7o/s/1120350452/br/224900881939-l

More Information

On farmers.gov, Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet, and Loan
Assistance Tool can help producers and landowners determine program or loan options. For FSA and NRCS
programs, they should contact their local USDA Service Center.

USDA Offers Disaster Assistance for Producers Facing
Inclement Weather

Severe weather events create significant challenges and often result in
catastrophic loss for agricultural producers. Despite every attempt to mitigate
risk, your operation may suffer losses. USDA offers several programs to help

% with recovery.

For producers who have risk protection through Federal Crop Insurance or the Noninsured Crop Disaster
Assistance Program (NAP), we want to remind you to report crop damage to your crop insurance agent or the
local Farm Service Agency (FSA) office.

-

=.. Risk Management

If you have crop insurance, contact your agency within 72 hours of discovering damage and be sure to follow
up in writing within 15 days. If you have NAP coverage, file a Notice of Loss (also called Form CCC-576)
within 15 days of loss becoming apparent, except for hand-harvested crops, which should be reported within
72 hours.

Disaster Assistance

USDA also offers disaster assistance programs, which is especially important to livestock, fruit and vegetable,
specialty and perennial crop producers who have fewer risk management options.

First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock, Honeybee and Farm-
raised Fish Program (ELAP) reimburses producers for a portion of the value of livestock, poultry and other
animals that died as a result of a qualifying natural disaster event or for loss of grazing acres, feed and
forage. And, the Livestock Forage Disaster Program (LFP) provides assistance to producers of grazed forage
crop acres that have suffered crop loss due to a qualifying drought. Livestock producers suffering the impacts
of drought can also request Emergency Haying and Grazing on Conservation Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate and replant tree,
vines or shrubs loss experienced by orchards and nurseries. This complements NAP or crop insurance
coverage, which cover the crop but not the plants or trees in all cases.

For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed losses within 30
days and honeybee losses within 15 days. For TAP, you will need to file a program application within 90 days.

Documentation

It's critical to keep accurate records to document all losses following this devastating cold weather event.
Livestock producers are advised to document beginning livestock numbers by taking time and date-stamped
video or pictures prior to after the loss.

Other common documentation options include:

e Purchase records

e Production records

e Vaccination records

e Bank or other loan documents
e Third-party certification
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Other Programs

The Emergency Conservation Program and Emergency Forest Restoration Program can assist landowners
and forest stewards with financial and technical assistance to restore damaged farmland or forests.

Additionally, FSA offers a variety of loans available including emergency loans that are triggered by disaster
declarations and operating loans that can assist producers with credit needs. You can use these loans to
replace essential property, purchase inputs like livestock, equipment, feed and seed, or refinance farm-
related debts, and other needs.

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) provides financial resources through
its Environmental Quality Incentives Program to help with immediate needs and long-term support to help
recover from natural disasters and conserve water resources. Assistance may also be available for
emergency animal mortality disposal from natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on our NAP, ELAP, LIP, and TAP fact
sheets. On farmers.gov, the Disaster Assistance Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm
Loan Discovery Tool can help you determine program or loan options.

While we never want to have to implement disaster programs, we are here to help. To file a Notice of Loss or
to ask questions about available programs, contact your local USDA Service Center. AlLUSDA Service
Centers are open for business, including those that restrict in-person visits or require appointments because
of the pandemic.

USDA Offers Options for Signing and Sharing Documents
Online

Farmers and ranchers working with USDA’s Farm Service Agency or Natural Resources Conservation
Service can now sign and share documents online in just a few clicks. By using Box or OneSpan, producers
can digitally complete business transactions without leaving their homes or agricultural operations. Both
services are free, secure, and available for multiple FSA and NRCS programs.

Box is a secure, cloud-based site where FSA or NRCS documents can be managed and shared. Producers
who choose to use Box can create a username and password to access their secure Box account, where
documents can be downloaded, printed, manually signed, scanned, uploaded, and shared digitally with
Service Center staff. This service is available to any FSA or NRCS customer with access to a mobile device
or computer with printer connectivity.

OneSpan is a secure eSignature solution for FSA and NRCS customers. Like Box, no software downloads or
eAuthentication is required for OneSpan. Instead, producers interested in eSignature through OneSpan can
confirm their identity through two-factor authentication using a verification code sent to their mobile device or
a personalized question and answer. Once identity is confirmed, documents can be reviewed and e-signed
through OneSpan via the producer’s personal email address. Signed documents immediately become
available to the appropriate Service Center staff.

Box and OneSpan are both optional services for customers interested in improved efficiency in signing and
sharing documents with USDA, and they do not replace existing systems using eAuthentication for digital
signature. Instead, these tools provide additional digital options for producers to use when conducting
business with FSA or NRCS.

USDA Service Center staff are available to help producers get started with Box and OneSpan through a few
simple steps. Please visit farmers.gov/service-locator to find your local office and let Service Center staff
know you're interested in signing and sharing documents through these new features. In most cases, one
quick phone call will be all that is needed to initiate the process.
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Visit farmers.gov/mydocs to learn more about Box and OneSpan, steps for getting started, and additional
resources for conducting business with USDA online.

USDA Accepts More Than 1 Million Acres in Offers Through
Conservation Reserve Program General Signup

USDA is accepting more than 1 million acres in this year's Conservation Reserve Program (CRP) General
signup. This is one of several signups that USDA’s Farm Service Agency (FSA) is holding for the program.
The results for CRP General signup reflect the continued importance of CRP as a tool to help producers
invest in the long-term health, sustainability, and profitability of their land and resources.

Offers for new land in this General CRP signup totaled about 295,000 acres nationwide. Producers submitted
re-enroliment offers for 891,000 expiring acres, reflecting the successes of participating in CRP longer term.
The total number of CRP acres will continue to climb in the coming weeks once FSA accepts acres from the
Grassland CRP signup, which closed May 26. Additionally, so far this year, FSA has received 761,000 offered
acres for the Continuous CRP signup, for which FSA accepts applications year-round.

The number of accepted acres that are enrolled in General CRP will be confirmed later this year. Participating
producers and landowners should also remember that submitting and accepting a CRP offer is the first step,
and producers still need to develop a conservation plan before contracts become effective on October 1,
2023. Each year, during the window between offer acceptance and land enroliment, some producers
ultimately decide not to enroll some accepted acres, without penalty.

General CRP Signup

The General CRP Signup 60 ran from February 27 through April 7, 2023. Through CRP, producers and
landowners establish long-term, resource-conserving plant species, such as approved grasses or trees, to
control soil erosion, improve soil health and water quality, and enhance wildlife habitat on agricultural land. In
addition to the other well-documented benefits, lands enrolled in CRP are playing a key role in climate change
mitigation efforts across the country. In 2021, FSA introduced improvements to the program, which
included a new Climate-Smart Practice Incentive to increase carbon sequestration and reduce greenhouse
gas emissions. This incentive provides an annual 3, 5, or 10 percent incentive payment based on the
predominant vegetation type for the practices enrolled — from grasses to trees to wetland restoration.

To learn more about FSA programs, producers can contact their local USDA Service Center. Producers can
also prepare maps for acreage reporting as well as manage farm loans and view other farm records data and
customer information by logging into their farmers.gov account. If you don’t have an account, sign up today.

USDA Previews Emergency Relief Assistance for
Agricultural Producers Who Incurred Losses Due to 2022

FSA plans to roll out $3.7 billion in Emergency Relief Program (ERP) and Emergency Livestock Relief
Program (ELRP) assistance to crop and livestock producers who sustained losses due to a qualifying natural
disaster event in calendar year 2022. USDA is sharing early information to allow producers time to gather
documents in advance of program delivery. Through distribution of remaining funds, USDA is also concluding
the 2021 ELRP program by sending payments in the amount of 20% of the initial ELRP payment to all
existing recipients.

On December 29, 2022, President Biden signed into law the Disaster Relief Supplemental Appropriations Act,
2023 (P.L. 117-328) that provides about $3.7 billion in financial assistance for agricultural producers impacted
by wildfires, droughts, hurricanes, winter storms and other eligible disasters occurring in calendar year 2022.
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Additionally, the Act specifically targets up to about $500 million to livestock producers for losses incurred due
to drought or wildfire in calendar year 2022.

ERP 2022 for Crop Producers

FSA intends to deploy the lessons learned from the development and implementation of ERP and ELRP for
previous years’ losses to ensure expedited assistance for 2022 losses.

Based on positive feedback from producers, stakeholder groups and FSA county office staff, USDA intends to
provide an ERP track for producers who had coverage through Risk Management Agency’s federal crop
insurance or FSA’s Noninsured Crop Disaster Assistance Program (NAP). Through a streamlined application
process, USDA intends to be in a position to send pre-filled applications directly to eligible producers in early
summer.

For producers who have not been able to avail themselves of risk management coverage or whose losses
were not covered, USDA intends to offer a program track to access ERP assistance with assistance provided
to producers who suffered a decrease in allowable gross revenue in 2022 due to necessary expenses related
to losses of eligible crops from a qualifying natural disaster event.

Instead of implementing these program tracks as two separate phases on different timelines, FSA intends to
make both tracks available to producers at the same time, noting that the first track will follow a streamlined
process with less paperwork burden, based on existing, available risk management data. The second ERP
track would require that producers provide FSA with certain information related to revenue.

ELRP 2022 for Livestock Producers and Close Out of ELRP for 2021

For impacted ranchers, USDA intends to leverage FSA’s Livestock Forage Disaster Program (LFP) data to
deliver ELRP assistance for increases in supplemental feed costs in 2022.

To be eligible for an ELRP payment for 2022 losses, livestock producers will need to have suffered grazing
losses from wildfire or in a county rated by the U.S. Drought Monitor as having a D2 (severe drought) for eight
consecutive weeks or a D3 (extreme drought) or higher level of drought intensity during the 2022 calendar
year and have applied and been approved for 2022 LFP. Additionally, otherwise eligible producers whose
permitted grazing on federally managed lands was disallowed due to wildfire will also be eligible for ELRP
payments if they applied and were approved for 2022 LFP.

In a continued effort to streamline and simplify the delivery of ELRP benefits, eligible producers will not be
required to apply for payment.

Meanwhile, FSA also intends to provide additional assistance to ranchers for qualifying livestock losses from
drought and wildfire in 2021. More information will be announced in the coming months.

How Producers Can Prepare

To participate in ERP and ELRP for 2022 losses, both crop and livestock producers should have or be
prepared to have the following forms on file with FSA:

Form AD-2047, Customer Data Worksheet (as applicable to the program participant);
e Form CCC-902, Farm Operating Plan for an individual or legal entity;
e Form CCC-901, Member Information for Legal Entities (if applicable); and

e Form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland Conservation (WC)
Certification.

Most producers, especially those who have previously participated in FSA programs, will likely have these
required forms on file. However, those who are uncertain or want to confirm should contact FSA at their
local USDA Service Center.
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In addition to the forms listed above, underserved producers are encouraged to register their status with FSA,
using Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer or Rancher
Certification, as certain existing permanent and ad-hoc disaster programs provide increased benefits or
reduced fees and premiums.

Proucers with eligible crop losses who did not have federal crop insurance or NAP risk management
coverage for 2022 and intend to apply for ERP assistance will need to pull together revenue information that
is readily available from most tax records. FSA encourages producers to have their tax documents from the
past few years and supporting materials ready including Schedule F (Form 1040) and Profit or Loss from
Farming or similar tax documents. FSA will not require these forms to be submitted with the ERP application,
but will require a certification, similar to Adjusted Gross Income certification that has been used for many
years for Farm Bill programs. Applicants simply report and certify to the information required for the program.

Crop producers who have federal crop insurance coverage should ensure that information on file with their
insurance agent is accurate and that any pending activities needed to file loss claims for 2022 losses are
addressed as soon as possible. Producers who received ERP assistance last year or who will receive
assistance for 2022 losses are required to purchase crop insurance or NAP for the next two crop years.

In the coming months, USDA intends to provide additional information on how to apply for assistance through
ERP and ELRP for 2022 losses. Through proactive communications and outreach, USDA will keep producers
and stakeholders informed as program eligibility, application and implementation details unfold.

Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov
to find information on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help
B farmers finance their operations. From buying land to financing the purchase of
equipment, FSA loans can help.

USDA conducted field research in eight states, gathering input from farmers
and FSA farm loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few simple
questions about what they are looking to fund and how much money they need to borrow. After submitting
their answers, farmers will receive information on farm loans that best fit their specific needs. The loan
application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an application to
receiving a loan decision. There are four guides that cover loans to individuals, entities, and youth, as well as
information on microloans. The guides include general eligibility requirements and a list of required forms and
documentation for each type of loan. These guides can help farmers prepare before their first USDA service
center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the “Start”
button. Follow the prompts and answer five simple questions to receive loan information that is applicable to
your agricultural operation. The tool is built to run on any modern browser like Chrome, Edge, Firefox, or the
Safari browser, and is fully functional on mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and manage
accounts.
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The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial Information
feature, which enables farmers to view their loan information, history, payments, and alerts by logging into the
website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan features, the site
also offers a Disaster Assistance Discovery Tool. Farmers can visit farmers.gov/recover/disaster-assistance-
tool#step-1 to find disaster assistance programs that can help their operation recover from natural disasters.

For more information, contact your local County USDA Service Center or visit farmers.gov.

USDA Accepts Nearly 2.7 Million Acres in Grassland CRP
Signup, Successfully Closing the Gap and bringing CRP
Near to Acreage Cap

USDA is accepting offers for nearly 2.7 million acres from agricultural producers and private landowners
through this year's Grassland Conservation Reserve Program(CRP) signup, which received a record setting
sign-up of 4.6 million acres in offers. This working lands program allows producers and landowners to
continue grazing and haying practices while protecting grasslands and further the CRP’s impacts. Grassland
CRP is part of the Biden-Harris administration’s broader effort to address climate change and conserve
natural resources.

Grassland CRP leverages working lands practices to improve biodiversity and conserve environmentally
sensitive land. To target conservation in key geographies, USDA prioritizes land within two National Priority
Zones: the Greater Yellowstone Ecosystem and the Dust Bowl area. Building upon the nearly 2.4 million
acres already in the Priority Zones, this year’'s more than 900,000 acres continues to robustly demonstrate
that producers in these areas recognize the keen conservation value of Grassland CRP. Land enrolled in
these zones will contribute to broader USDA conservation efforts through Working Lands for Wildlife by
conserving working grasslands and other lands that underpin iconic big game migrations.

Grasslands enrolled in CRP help sequester carbon in vegetation and soil, while enhancing resilience to
drought and wildfire. Meanwhile, producers can still conduct common grazing practices, such as haying,
mowing or harvesting seed from the enrolled land, which supports agricultural production.

In addition to the Grassland signup, FSA also has accepted more than 1 million acres through the General
signup, and more than 465,800 acres have been submitted through the Continuous CRP signup so far this
year, on pace to be similar to last year’s nearly 900,000-acre enroliment.

As part of USDA'’s Justice40 efforts, producers and landowners who are underserved, including beginning
farmers, limited-resource producers and military veterans, received 20 additional ranking points to enhance
their offers. USDA accepted 1.8 million acres from underserved producers, about 74% of the total acres
submitted by the 6,400 underserved producers who submitted offers.

Additionally, USDA is working to broaden the scope and reach of Grassland CRP by leveraging CREP to
engage underserved communities. CREP is a partnership program that enables states, Tribal governments,
and non-profit entities to partner with FSA to implement CRP practices and address high priority conservation
and environmental objectives. Interested entities are encouraged to contact FSA.

Producers can still make an offer to participate in CRP through the Continuous CRP signup, which is ongoing,
by contacting FSA at their local USDA Service Center.

New Option to View, Print and Label Maps on Farmers.gov

Producers with an eAuth account linked to their USDA customer record can now access their FSA farm
records, maps and common land units by logging into farmers.gov. A new feature will allow producers to
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export field boundaries as shapefiles and import and view other shapefiles, such as precision agriculture
boundaries. This will allow producers to view, print and label their own maps for acreage reporting purposes.

Producers who have authority to act on behalf of another customer as a grantee via form FSA-211 Power of
Attorney, Business Partner Signature Authority, along with other signature types, or as a member of a
business can now access information in the farmers.gov portal.

Producers can learn how to use the farmers.gov Farm Records Mapping functionality with this fact sheet and
these video tutorials.

For questions, please contact the local County FSA office.

2022 Census of Agriculture

“ The Census of Agriculture has completed data collection! A well-deserved
"Thank You" to producers completing their questionnaire and answering
questions about the Census of Agriculture. NASS is now in the analysis phase
of the Census of Ag and will be working on that for the next several months.

. September APS Survey

NASS will shortly begin its September Acreage, Production, and Stocks survey
that begins the end of August into September. This small grains survey sets

& year-end estimates for Barley, Winter Wheat, and other crops. Any assistance
given to the NASDA enumerators is very much appreciated. The sample size
is approximately 670.

October Farm Labor Survey

NASS will conduct the October Farm Labor Survey starting in mid-October.
Data from this survey helps set the prevailing wage rate so it's important NASS gets it right! That starts with a
good response to the survey, so please respond if asked about it.

More Information

For more information, or any questions, please contact John Hilton at john.hilton@usda.gov or 801-669-3594.

Update Your Records

FSA is cleaning up our producer record database and needs your help. Please report any changes of
address, zip code, phone number, email address or an incorrect name or business name on file to our office.
You should also report changes in your farm operation, like the addition of a farm by lease or purchase. You
should also report any changes to your operation in which you reorganize to form a Trust, LLC or other legal
entity.

FSA and NRCS program participants are required to promptly report changes in their farming operation to the
County Committee in writing and to update their Farm Operating Plan on form CCC-902.

To update your records, contact your local County USDA Service Center!

USDA Announces Additional Assistance for Distressed
Farmers Facing Financial Risk

USDA will provide approximately $123 million in additional, automatic financial assistance for qualifying farm
loan program borrowers who are facing financial risk, as part of the $3.1 billion to help distressed farm loan
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borrowers that was provided through Section 22006 of the Inflation Reduction Act (IRA). The announcement
builds on financial assistance offered to borrowers through the same program in October 2022.

The IRA directed USDA to expedite assistance to distressed borrowers of direct or guaranteed loans
administered by USDA’s Farm Service Agency (FSA) whose operations face financial risk. For example, in
the October payments, farmers that were 60 days delinquent due to challenges like natural disasters, the
pandemic or other unexpected situations were brought current and had their next installment paid to give
them breathing room.

In October 2022, USDA provided approximately $800 million in initial IRA assistance to more than

11,000 delinquent direct and guaranteed borrowers and approximately 2,100 borrowers who had their
farms liquidated and still had remaining debt. USDA shared that it would conduct case-by-case reviews of
about 1,600 complex cases for potential initial relief payments, including cases of borrowers in foreclosure
or bankruptcy. These case-by-case reviews are underway.

At the same time in October 2022, USDA announced that it anticipated payments using separate pandemic
relief funding totaling roughly $66 million on over 7,000 direct loans to borrowers who used the USDA Farm
Service Agency’s disaster-set-aside option during the COVID-19 pandemic. The majority of these payments
have been processed and USDA anticipates it will complete all such payments in April 2023.

New Assistance for Distressed Borrowers

FSA intends to provide the new round of relief starting in April to additional distressed borrowers. This will
include approximately $123 million in automatic financial assistance for qualifying Farm Loan Program (FLP)
direct loan borrowers who meet certain criteria. Similar to the automatic payments announced in October
2022, qualifying borrowers will receive an individual letter detailing the assistance as payments are made.
Distressed borrowers’ eligibility for these new categories of automatic payments will be determined based on
their circumstances as of today. More information about the new categories that make up the $123 million in
assistance announced today and the specific amount of assistance a distressed borrower receives can be
found described in this fact sheet, IRA Section 22006: Additional Automatic Payments, Improved Procedures,
and Policy Recommendations.

To continue to make sure producers are aware of relief potentially available to them, all producers with open
FLP loans will receive a letter detailing a new opportunity to receive assistance if they took certain
extraordinary measures to avoid delinquency on their FLP loans, such as taking on more debt, selling
property or cashing out retirement accounts. The letter will provide details on eligibility, the specific types of
actions that may qualify for assistance, and the process for applying for and providing the documentation to
seek that assistance.

These steps are part of a process USDA announced along with the October payments that is focused on
assisting borrowers unable to make their next scheduled installment. Earlier this year, all borrowers should
have received a letter detailing the process for seeking this type of assistance even before they become
delinquent. Borrowers who are within two months of their next installment may seek a cashflow analysis from
FSA using a recent balance sheet and operating plan to determine their eligibility.

Tax Resources

USDA will continue to work with the Department of Treasury to help borrowers understand the potential tax
implications from the receipt of an IRA payment, including that options may be available to potentially avoid or
alleviate any tax burden incurred as a result of receiving this financial assistance.

In early April, USDA set a specific set of revised tax documents, educational materials and resources to
borrowers that received assistance in 2022, including a link to a webinar hosted by a group of farm tax
experts to provide education on the options available. USDA cannot provide tax advice and encourages
borrowers to consult their own tax professional, but FSA is providing educational materials for borrowers to be
aware of the options. USDA has tax-related resources available at farmers.gov/taxes.
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Improved Procedures and Policy Recommendations

FSA is finalizing changes to its policy handbooks to remove unnecessary hurdles, improve loan making and
loan servicing and provide more flexibility on how loans are structured to maximize the opportunities for
borrowers. Additional details on those changes can be found in the linked fact sheet and are the start of a
broader set of process enhancements. The fact sheet also provides information on the eight, no-cost
legislative proposals included in the Fiscal Year 2024 President’s Budget that are designed to improve the
borrower experience.

Report Banking Changes to FSA

Farm Service Agency (FSA) program payments are issued electronically into your bank account. In order to
receive timely payments, you need to notify your FSA servicing office if you close your account or if your bank
information is changed for any reason (such as your financial institution merging or being purchased).
Payments can be delayed if FSA is not notified of changes to account and bank routing numbers.

For some programs, payments are not made until the following year. For example, payments for crop year
2019 through the Agriculture Risk Coverage and Price Loss Coverage program aren’t paid until 2020. If the
bank account was closed due to the death of an individual or dissolution of an entity or partnership before the
payment was issued, please notify your local FSA office as soon as possible to claim your payment.
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