March 2020

D) N/

Farm Service Agency Electronic News Service

NEWSLETTER

GovDelivery

Having trouble viewing this email? View it as a Web page.

March 2020 Topics

e State Executive Director Message

USDA Opens Signup March 23 for Added Causes of Loss Under WHIP+ and Announces
Disaster Assistance for Sugar Beet Producers

USDA Announces Updates for Honeybee Producers

Environmental Review Required Before Project Implementation

FSA Can Help with On-Farm Propane Storage

USDA Acreage Reporting Deadline for Perennial Forage Changes to July 15

Farm Reconstitutions

New Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation
FSA Offers Joint Financing Option on Direct Farm Ownership Loans

Communication is Key in Lending

Selected Interest Rates for March 2020

Dates to Remember

Virginia FSA State Newsletter

Farm Service Agency  State Executive Director Message
Virginia State Office

Spring is here, and that means it’s time to prepare for planting. As
you gear up for the season, | would like to stress the importance of
keeping your records with USDA up-to-date. If you've a made a
change to your farming operation, bought or sold any land, or
added or dropped rented ground in the last year, please make sure
1606 Santa Rosa Rd to let your local office know to ensure that proper record changes
Suite 138 can be made.

Richmond, VA 23229

Nivin A. Elgohary
State Executive Director

Additionally, March is Women’s History Month and we are proud to
serve Virginia’s women farmers and ranchers.


https://content.govdelivery.com/accounts/USFSA/bulletins/27d9705

804-287-1503
855-621-5866 fax

Hours
Monday - Friday
7:30 a.m. - 4:30 p.m.

State Office Staff
Pete Adamson
Chief Farm Loans

Brent L. Whitlock
Chief Farm Programs

Helene McGann
Administrative Officer

Diane Lenoir-Giles
Public Relations/Outreach
Specialist

To find contact information for
your local office go to
www.fsa.usda.gov/xx

USDA Opens Signup March 23 for Added
Causes of Loss Under WHIP+ and
Announces Disaster Assistance for Sugar
Beet Producers

USDA announced additional disaster assistance available to
agricultural producers, including producers impacted by drought
and excess moisture as well as sugar beet growers. Through
WHIP+, USDA is helping producers recover from losses related to
2018 and 2019 natural disasters.

USDA’s Farm Service Agency (FSA) will open signup on March 23
for producers to apply for eligible losses of drought (D3 or above)
and excess moisture. USDA is also entering into agreements with
six sugar beet processing cooperatives to distribute $285 million to
grower members of those cooperatives who experienced loss.

In June 2019, more than $3 billion was made available through a
disaster relief package passed by Congress and signed by
President Trump. In December 2019, Congress passed, and
President Trump signed the Further Consolidated Appropriations
Act of 2020 that provides an additional $1.5 billion for the
continuation of disaster assistance program delivery.

WHIP+ New Qualifying Disaster Events

The bill added excessive moisture and D3 and D4 drought as
qualifying losses for WHIP+ assistance.

Beginning March 23, producers who suffered either of these types
of loss in 2018 and/or 2019 can apply for WHIP+ assistance at their
local FSA office. For drought, a producer is eligible if any area of
the county in which the loss occurred was rated D3 (Extreme
Drought) or higher on the U.S. Drought Monitor during calendar
years 2018 or 2019.

WHIP+ Sugar Beet Loss Assistance

As also directed in the bill, USDA will provide $285 million through
sugar beet processing cooperatives to compensate grower
members for sugar beet crop losses in 2018 and 2019. Details will
be finalized in agreements between USDA and participating sugar
beet processing cooperatives. Sugar beet producers who are
members of these cooperatives and experienced losses may
contact their cooperative for more information about how this sugar
beet crop assistance will be administered.

WHIP+ for Quality Loss
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In addition, producers have reported widespread crop quality loss
from eligible disaster events that results in price deductions or
penalties when marketing the damaged crops. The Appropriations
bill expands WHIP+ to include assistance for crop quality loss. FSA
is gathering data and input from producers and stakeholders
regarding the extent and types of quality loss nationwide.

Eligibility

To be eligible for WHIP+, producers must have suffered losses of
certain crops, trees, bushes, or vines in counties with a Presidential
Emergency Disaster Declaration or a Secretarial Disaster
Designation (primary counties only) for the following named natural
disaster events; hurricanes, floods, tornadoes, typhoons, volcanic
activity, snowstorms, wildfires, and now excessive moisture that
occurred in 2018 or 2019. Also, losses located in a county not
designated by the Secretary as a primary county may be eligible if
the producer provides documentation showing that the loss was
due to a qualifying natural disaster event.

For drought, counties having a D3 or D4 Drought Monitor
classification in any portion of the county anytime during calendar
year 2018 or 2019 will also be eligible.

A list of counties that received qualifying hurricane declarations and
designations is available at farmers.gov/recover/whip-plus. The
U.S. Drought Monitor is available at https://droughtmonitor.unl.edu/.

Because livestock losses are covered by other disaster recovery
programs offered through FSA, these losses are not eligible for
WHIP+.

USDA Announces Updates for Honeybee Producers

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced updates to the
Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP). These
updates include changes required by the 2018 Farm Bill as well as discretionary changes intended
to improve the administration of the program and clarify existing program requirements. ELAP was
previously administered based on FSA'’s fiscal year but will now run according to the calendar year.
Producers are still required to submit an application for payment within 30 calendar days of the end
of the program year. This is not a policy change but will affect the deadline. The signup deadline for
calendar year 2020 losses is January 30, 2021.

Starting in 2020, producers will have 15 days from when the loss is first apparent, instead of 30
days, to file a honeybee notice of loss. This change provides consistency between ELAP and the
Noninsured Crop Disaster Assistance Program, which also has a 15-day notice of loss period for
honey. For other covered losses, including livestock feed, grazing and farm-raised fish losses, the
notice of loss deadline for ELAP will remain 30 days from when the loss is first apparent to the
producer.
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Program participants who were paid for the loss of a honeybee colony or hive in either or both of the
previous two years will be required to provide additional documentation to substantiate how current
year inventory was acquired.

If the honeybee colony loss incurred was because of Colony Collapse Disorder, program
participants must provide a producer certification that the loss was a direct result of at least three of
the five symptoms of Colony Collapse Disorder, which include:

e the loss of live queen and/or drone bee populations inside the hives;

e rapid decline of adult worker bee population outside the hives, leaving brood poorly or
completely unattended;

e absence of dead adult bees inside the hive and outside the entrance of the hive;

e absence of robbing collapsed colonies; and

e at the time of collapse, varroa mite and Nosema populations are not at levels known to
cause economic injury or population decline.

For honeybees, ELAP covers colony losses, honeybee hive losses (the physical structure) and
honeybee feed losses in instances where the colony, hive or feed has been destroyed by a natural
disaster or, in the case of colony losses, because of Colony Collapse Disorder. Colony losses must
be in excess of normal mortality.

ELAP also provides emergency assistance to eligible producers of livestock and farm-raised fish
including for feed and grazing losses. It covers losses because of eligible adverse weather or loss
conditions, including blizzards and wildfires on federally managed lands. ELAP also covers losses
resulting from the cost of transporting water to livestock due to an eligible drought.

For more information on ELAP visit farmers.gov/recover or contact your FSA County Office. To
locate your local FSA office, visit farmers.gov/service-locator.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.
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FSA Can Help with On-Farm Propane Storage

Winter months in Virginia can be long and cold. For several years, farmers have faced propane
storage shortages. FSA’s Farm Storage Facility Loan (FSFL) program provides funding for on-farm
liquified petroleum tanks.

FSFL low-interest financing can be used to build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment, storage and handling trucks. Liquified petroleum
tanks are covered for eligible commaodities for the use of fuel for grain dryer equipment.

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding
$100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including conventional operations,
small and mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

To learn more about FSFLs and how these loans can help with your on-site propane tank storage
needs, contact your local FSA county office.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

o the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.

In order to maintain program eligibility and benefits, producers must timely file acreage reports.
Failure to file an acreage report by the crop acreage reporting deadline may result in ineligibility for
future program benefits. FSA will not accept acreage reports provided more than a year after the
acreage reporting deadline.

Farm Reconstitutions
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When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

New Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan
Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.
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How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.

For more information or to locate your USDA Service Center, visit farmers.gov.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.
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Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a Joint Financing loan is $600,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Selected Interest Rates for March 2020

90-Day Treasury Bill 1.625
Farm Operating Loans — Direct 2.625
Farm Ownership Loans — Direct 3.25

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.5
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Emergency Loans 3.625

Farm Storage Facility Loans - (3 years) 1.375%
Farm Storage Facility Loans - (5 years) 1.375%
Farm Storage Facility Loans - (7 years) 1.500%
Farm Storage Facility Loans - (10 years) 1.625%
Farm Storage Facility Loans - (12 years) 1.625%
Commodity Loans 1996-Present 2.500%

Dates to Remember

Mar.
31

May
31

Jun.
30

Jul.
15
Cont.

Cont.

Cont.

Deadline to request a 2019 Market Assistance Loan (MAL) for wheat, barley and oats that
was harvested for grain and is in storage. Contact your local FSA County Office for details.

Deadline to request 2019 crop stored corn, soybean, grain sorghum and cotton marketing
assistance loans at your local FSA County Office.

Deadline to enroll in 2020 ARCPLC.
2020 acreage reporting deadline for hay/pasture (acreage not enrolled in NAP), corn, cotton,
cover crop, CRP, grain sorghum, peanuts, soybeans, tobacco vegetables and cover crop to

your local FSA County Office.

Producers with 2020 NAP coverage are reminded that a NAP covered crop must be reported
to FSA 15 days before the beginning of harvest or grazing.

Producers of hand-harvested crops and certain perishable crops with a 2020 NAP coverage
must notify FSA within 72 hours of when a loss becomes apparent.

Submit your AD-1026 prior to forest land being cleared for agricultural use and new ground
(hay and pasture) to be planted to a row crop or vegetable.

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@usda.gov or
call at 804-287-1537.
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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