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As | approach the end of my time here at USDA Farm Service
Nivin A. Elgohary Agency (FSA), | reflect on the last three years with FSA:
State Executive Director

| have witnessed, first-hand, Farm Service Agency employees
1606 Santa Rosa Rd providing service to our farmers through windows, outside, in
foyers, over hoods of vehicles, and through One Box Span. FSA
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serves Virginia farmers and ranchers like no other government
organization because we get to experience life with our customers
at the local level. | truly believe the most important part of our
mission to "do right and feed everyone" is the face-to-face
partnership we have provided at the county offices prior to and
through COVID -19. From County Committee meetings to
implementing the Farm Bill throughout the state, maintaining a
personal awareness of our producers' needs is what makes FSA
effective. One very important part of that relationship is FSA's
County Committees. County committees are local farmers and
ranchers elected by their peers to guide farm programs delivery at
the local level.

Coronavirus Food Assistance Program

e CFAP 1 paid out $100.3 Million
e CFAP 2 paid out $118.923 Million

Farm Program Payment Totals:

e 2018 -$158,918,438
e 2019 -$198,220,937
2020 - $220,525,648

Farm Loan Programs

e Grown Direct Loan caseload from 1199 to 1330 for a net
increase of 131 borrowers (11-30-20)

e Decreased Direct Loan delinquency from 5.85% to 3.3%
(11-30-20) (despite foreclosure moratorium due to COVID-
19)

e Increased Direct Loan portfolio from $202 mill to $253 mill
(11-30-20)

e Increased Direct Loan applications processed in 2020 from
315 to 329 despite COVID-19

e Increased both SDA and Beginning Farmer participation in
Direct Loans

| have learned so much from my time here. Those within the
agricultural community in the state of Virginia are certainly some of
the most resilient and innovative individuals in this industry, and |
know that our producers will continue to be successful and do great
things for our nation. It has been an honor and a privilege to serve
as your State Executive Director, and | wish each of you the very
best in your future endeavors.

Quality Loss Assistance Now Available for Eligible Producers
Affected by 2018, 2019 Natural Disasters
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The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) today announced that
signup for the Quality Loss Adjustment (QLA) Program will begin Wednesday, Jan. 6, 2021. Funded
by the Further Consolidated Appropriations Act of 2020, this new program provides assistance to
producers who suffered eligible crop quality losses due to natural disasters occurring in 2018 and
2019. The deadline to apply for QLA is Friday, March 5, 2021.

Eligible Crops

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster
Assistance Program (NAP) coverage is available, except for grazed crops and value loss crops,
such as honey, maple sap, aquaculture, floriculture, mushrooms, ginseng root, ornamental nursery,
Christmas trees, and turfgrass sod.

Additionally, crops that were sold or fed to livestock or that are in storage may be eligible; however,
crops that were destroyed before harvest are not eligible. Crop quality losses occurring after
harvest, due to deterioration in storage, or that could have been mitigated, are also not eligible.

Assistance is based on a producer’s harvested affected production of an eligible crop, which must
have had at least a 5% quality loss reflected through a quality discount; or for forage crops, a
nutrient loss, such as total digestible nutrients.

Qualifying Disaster Events

Losses must have been a result of a qualifying disaster event (hurricane, excessive moisture, flood,
qualifying drought, tornado, typhoon, volcanic activity, snowstorm, or wildfire) or related condition
that occurred in calendar years 2018 and/or 2019._

Assistance is available for eligible producers in counties that received a qualifying Presidential
Emergency Disaster Declaration or Secretarial Disaster Designation because of one or more of the
qualifying disaster events or related conditions.

Lists of counties with Presidential Emergency Disaster Declarations and Secretarial Disaster
Designations for all qualifying disaster events for 2018 and 2019 are available here. For drought,
producers are eligible for QLA if the loss occurred in an area within a county rated by the U.S.
Drought Monitor as having a D3 (extreme drought) or higher intensity level during 2018 or 2019.

Producers in counties that did not receive a qualifying declaration or designation may still apply but
must also provide supporting documentation to establish that the crop was directly affected by a
qualifying disaster event.

To determine QLA eligibility and payments, FSA considers the total quality loss caused by all
qualifying natural disasters in cases where a crop was impacted by multiple events.

Applying for QLA

When applying, producers are asked to provide verifiable documentation to support claims of quality
loss or nutrient loss in the case of forage crops. For crops that have been sold, grading must have
been completed within 30 days of harvest, and for forage crops, a laboratory analysis must have
been completed within 30 days of harvest.
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Some acceptable forms of documentation include sales receipts from buyers, settlement sheets,
truck or warehouse scale tickets, written sales contracts, similar records that represent actual and
specific quality loss information, and forage tests for nutritional values.

Payments Calculations and Limitations

QLA payments are based on formulas for the type of crop (forage or non-forage) and loss
documentation submitted. Based on this documentation FSA is calculating payments based on the
producer’s own individual loss or based on the county average loss. More information on payments
can be found on farmers.gov/quality-loss.

FSA will issue payments once the application period ends. If the total amount of calculated QLA
payments exceeds available program funding, payments will be prorated.

For each crop year, 2018, 2019 and 2020, the maximum amount that a person or legal entity may
receive, directly or indirectly, is $125,000. Payments made to a joint operation (including a general
partnership or joint venture) will not exceed $125,000, multiplied by the number of persons and legal
entities that comprise the ownership of the joint operation. A person or legal entity is ineligible for
QLA payment if the person’s or legal entity’s average Adjusted Gross Income exceeds $900,000,
unless at least 75% is derived from farming, ranching or forestry-related activities.

Future Insurance Coverage Requirements

All producers receiving QLA Program payments are required to purchase crop insurance or NAP
coverage for the next two available crop years at the 60% coverage level or higher. Wildlife and
Hurricane Indemnity Program Plus (WHIP+) participants who already met the WHIP+ requirement
to purchase crop insurance or NAP coverage are considered to have thereby met the requirement
to purchase crop insurance or NAP coverage for QLA. If eligible, QLA participants may meet the
insurance purchase requirement by purchasing Whole-Farm Revenue Protection coverage offered
through USDA’s Risk Management Agency.

More Information For more information, visit farmers.gov/quality-loss, or contact your local USDA
Service Center. Producers can also obtain one-on-one support with applications by calling 877-508-
8364.

USDA Announces CRP General Signup Ends February 12

Agricultural producers and private landowners interested in the Conservation Reserve Program
(CRP) can sign up for the popular program beginning Jan. 4, 2021, until Feb. 12, 2021. The
competitive program, administered by USDA’s Farm Service Agency (FSA), provides annual rental
payments for land devoted to conservation purposes.

Through CRP, farmers and ranchers establish long-term, resource-conserving plant species, such
as approved grasses or trees, to control soil erosion, improve water quality and enhance wildlife
habitat on cropland. Farmers and ranchers who participate in CRP help provide numerous benefits
to their local region and the nation’s environment and economy. CRP general signup is held
annually and is competitive; general signup includes increased opportunities for wildlife habitat
enroliment through the State Acres For Wildlife Enhancement (SAFE) initiative.

New cropland offered in the program must have been planted for four out of six crop years from
2012 to 2017. Additionally, producers with land already enrolled but expiring on Sept. 30, 2021, can
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re-enroll this year. The acreage offered by producers and landowners is evaluated competitively;
accepted offers will begin Oct. 1, 2021.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the
United States. The program marked its_35-year anniversary in December 2020. Program successes
include:

e Preventing more than 9 billion tons of soil from eroding, which is enough soil to fill 600
million dump trucks.

¢ Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95% and
85%, respectively.

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road.

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, which is enough to go around the world
seven times.

e Benefiting bees and other pollinators and increasing populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows, and many other birds.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs), it may be because you have not filed form CCC-941, Adjusted Gross
Income Certification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments.
All farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020 and 2021. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program, Tree Assistance Program (TAP) and farm loans. If project implementation begins
before FSA has completed an environmental review, the request will be denied. Although there are
exceptions regarding the Stafford Act and emergencies, it's important to wait until you receive
written approval of your project proposal before starting any actions.
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Applications cannot be approved until FSA has copies of all permits and plans. Contact your local
FSA office early in your planning process to determine what level of environmental review is
required for your program application so that it can be completed timely.

USDA Offers Annual Instalilment Deferral Option for Farm
Storage Facility Loan Borrowers

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the
pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is
offering a one-time annual installment payment deferral option. No fees or prepayment penalties
apply for borrowers who choose this FSFL loan flexibility option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans having
terms of three, five, seven or ten years. The installment deferral option is not available for 12-year
term loans.

The FSFL installment payments will remain the same, except for the last year. The original loan
interest rate and annual payment due date will remain the same. However, because the installment
payment deferral is a one-year loan term extension, the final payment will be higher due to
additional accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should contact
FSA to make the request and to obtain, complete and sign required forms.

FSFLs provide low-interest financing for producers to store, handle and transport eligible
commodities.

More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers
impacted by the pandemic, including relaxing the loan-making process for farm operating and
ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming
installment on a direct loan to be set aside for the year. More information on these flexibilities can
be found at farmers.gov/coronavirus.

For more information, contact your local USDA Service Center. To locate your local FSA office, visit
farmers.gov/service-center-locator.

Enrollment Begins for Agriculture Risk Coverage and Price
Loss Coverage Programs for 2021

Agricultural producers can now make elections and enroll in the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) programs for the 2021 crop year. The signup period opened
Tuesday, Oct. 13. These key U.S. Department of Agriculture (USDA) safety-net programs help
producers weather fluctuations in either revenue or price for certain crops, and more than $5 billion
in payments are in the process of going out to producers who signed up for the 2019 crop year.
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Enrollment for the 2021 crop year closes March 15, 2021.

ARC provides income support payments on historical base acres when actual crop revenue
declines below a specified guaranteed level. PLC provides income support payments on historical
base acres when the effective price for a covered commodity falls below its reference price.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and wheat.

Disaster Assistance Available for Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in excess of
normal mortality caused by adverse weather, disease and attacks by animals reintroduced into the
wild by the federal government or protected by federal law.

For disease losses, FSA county committees can accept veterinarian certifications that livestock
deaths were directly related to adverse weather and unpreventable through good animal husbandry
and management.

For 2020 livestock losses, you must file a notice within 30 calendar days of when the loss is first
apparent. You then must provide the following supporting documentation to your local FSA office no
later than 60 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of grower’s contracts
e  Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 250 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal’
conditions.

In addition to filing a notice of loss, you must also submit an application for payment by March 1,
2021.

For additional questions and assistance, contact your local USDA service center. To locate your
local FSA office, visit farmers.gov/service-locator.

Is the Noninsured Crop Disaster Assistance Program Right
for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and unforeseen
events, but not all crops are insurable through the USDA'’s Risk Management Agency. The Farm
Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP) provides producers
another option to obtain coverage against disaster for these crops. NAP provides financial
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assistance to producers of non-insured crops impacted by natural disasters that result in lower
yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commaodities for which crop insurance is not available
are generally eligible for NAP. Eligible crops include those grown specifically for food, fiber,
livestock consumption, biofuel or biobased products, or be commodities such as value loss crops
like Christmas trees and ornamental nursery, honey, maple sap, and many others. Contact your
FSA office to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake, flood. These events must occur during the NAP policy coverage period,
before or during harvest, and the disaster must directly affect the eligible crop. For guidance on
causes of loss not listed, contact your local FSA county office.

Interested producers must apply for coverage using FSA form CCC-471, “Application for Coverage,”
and pay the applicable service fee at the FSA office where their farm records are maintained. These
must be filed by the application closing date. Closing dates vary by crop, so it is important to contact
your local FSA office as soon as possible to ensure you don’t miss an application closing date.

At the time of application, each producer will be provided a copy of the NAP Basic Provisions, which
describes how NAP works and all the requirements you must follow to maintain NAP coverage.
NAP participants must provide accurate annual reports of their production in non-loss years to
ensure their NAP coverage is beneficial to their individual operation.

Producers are required to pay service fees which vary depending on the number of crops and
number of counties your operation is located in. The NAP service fee is the lesser of $325 per crop
or $825 per producer per administrative county, not to exceed a total of $1,950 for a producer with
farming interests in multiple counties. Premiums also apply when producers elect higher levels of
coverage with a maximum premium of $15,750 per person or legal entity depending on the
maximum payment limitation that may apply to the NAP covered producer. The service fee can be
waived for beginning, qualifying veteran, and limited resource farmers and rancher., These farmers
and ranchers can also receive a 50 percent reduction in the premium.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with NAP, we
recommend you contact your Jocal USDA service center.

Rule Changes Could Make NRCS Program More Attractive to
Virginia Farmers

Once considered one of the USDA Natural Resources Conservation Service’s most useful but least
understood offerings, the Conservation Stewardship Program (CSP) has experienced a surge in
enrollment with 538 current participants across the state. Changes being implemented this year will
make it a more attractive option for Virginia producers interested in taking their land management to
a higher level.

CSP works a little differently from other Farm Bill offerings because participants receive financial
incentives for the conservation benefits of installed practices. The CSP Final Rule, which
incorporates feedback from 600 CSP participants nationwide, expands those funding opportunities
by:
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e Establishing a specific fund pool for organic growers and those transitioning to organic
production.

e Adding financial incentives for several enhancements to improve soil health.

e Offering options for a second renewal of five-year CSP contracts. Participants with existing
contracts may also be eligible to apply for renewal in the first half of the fifth year.

e Increasing payment rates for adoption of cover crop rotations.

e Adding a new supplemental payment for several advanced grazing management
enhancements.

e Establishing a one-time payment for developing a comprehensive conservation plan.

“Some of the changes may not strike our farmers as new because we’ve already been
implementing them under an interim rule,” said Patrick Vincent, Virginia NRCS’ assistant state
conservationist for programs. “The final rule makes them official and also adds a few new things
that | think will be popular in Virginia.

“We have a number of organic growers in the state who should appreciate the new level of support.
With a dedicated fund pool, organic growers will only compete against other organic growers for
assistance instead of being evaluated against all applicants.”

Though NRCS has not yet set a deadline for 2021 signups field offices continue to accept CSP
applications, Vincent urges Virginia growers who'd like to renew or to explore options available to
them with CSP to apply as soon as possible. More information on how to apply is available

at nrcs.va.usda.gov, or by contacting your local NRCS field office.

Farmers.gov Feature Helps Producers Find Farm Loans that
Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmgers.gov to find information
on USDA farm loans that may best fit their operations.

USDA’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will receive information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.
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Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

For more information, contact your County USDA Service Center or visit farmers.gov.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and
ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint financing.
FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to
$50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a joint financing loan is $600,000, and the repayment
period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to
finance nonfarm enterprises and all applicants must be able to meet general eligibility requirements.
Loan applicants are also required to have participated in the business operations of a farm or ranch
for at least three years out of the 10 years prior to the date the application is submitted. The
applicant must show documentation that their participation in the business operation of the farm or
ranch was not solely as a laborer.
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For more information about farm loans, contact your County USDA Service Center or visit
fsa.usda.gov.

Selected Interest Rates for January 2021

90-Day Treasury Bill 0.125%
Farm Operating Loans — Direct 1.375%
Farm Ownership Loans — Direct 2.50%
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.5%
Emergency Loans 2.375%
Farm Storage Facility Loans - (7 years) 0.625%
Sugar Storage Facility Loans 1.25%
Commodity Loans 1996-Present 1.125%

Dates to Remember

1/15 Acreage Reporting Deadline for small grains and fruit/nut trees, bushes and vines
1/15 STRP Deadline
2/12 General CRP SU 56 Deadline

2/152021 NAP Application Closing Date for perennial forages, coarse grains, vegetables and most
fruits.

3/5 QLA Sign-up Deadline
3/152021 NAP Application Closing Date for hemp.

3/152021 ARC/PLC Enrollment Deadline

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@usda.gov or
call at 804-287-1537.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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