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FSA State Director Message

Submitting Production Losses for Disaster Declarations

Farmers and ranchers know all too well that natural disasters can be a common, and likely
a costly, variable to their operation. The Farm Service Agency (FSA) has emergency
assistance programs to provide assistance when disasters strike, and for some of those
programs, a disaster designation may be the eligibility trigger. When natural disaster
occurs, there is a process for requesting a USDA Secretarial disaster designation for a
county. You can play a vital role in this process.
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Frma.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7Claura.craft%40usda.gov%7Cec96263ad84347939deb08dbb913fdb1%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1%7C0%7C638307268207781289%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=cgQAUIVlu8mNkH92cm%2BflC0rwzC9HClQ4CLzeMXfNdw%3D&reserved=0

If you have experienced a production loss as a result of a natural disaster, you may submit
a request to your local FSA county office for your county to be evaluated for a Secretarial
disaster designation. Once a request is received, the county office will collect disaster data
and create a Loss Assessment Report. The County Emergency Board will review the Loss
Assessment Report and determine if a recommendation is sent forward to the U.S.
Secretary of Agriculture for the designation.

For more information on FSA disaster programs and disaster designations, contact your
County USDA Service Center or visit fsa.usda.gov/disaster.

Dr. Ronald M. Howell, Jr., FSA Virginia State Executive Director

NRCS State Conservationist’s Message

Thankfully, the NRCS is not alone as it strives to create a larger role for conservation
measures in American agriculture. Our agency formalized its relationships with four key
conservation partners to form the National Conservation Planning Partnership (NCPP),
which unites NRCS, the National Association of Conservation Districts (NADC), the
National Association of State Conservation Agencies (NASCA), the National Conservation
District Employees Association (NCDEA) and the National Association of Resource
Conservation and Development Councils (NARC&DC). The National Conservation
Planning Partnership represents the effort of the key national conservation partners
responsible for working directly with private landowners using a locally led, voluntary
conservation delivery system.

Dr. Edwin Martinez Martinez, NRCS Virginia State Conservationist

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of
U.S. agricultural land to report their holdings to the Secretary of Agriculture. Foreign
persons who have purchased or sold agricultural land in the county are required to report
the transaction to FSA within 90 days of the closing. Failure to submit the AFIDA

form could result in civil penalties of up to 25 percent of the fair market value of the
property. County government offices, realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of these reporting requirements. The
data gained from these disclosures is used in the preparation of periodic reports to the
President and Congress concerning the effect of such holdings upon family farms and
rural communities. Click here for more information on AFIDA.

Filing CCC-941 Adjusted Gross Income
Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on
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Marketing Assistance Loans (MALSs), it may be because you have not filed form CCC-941,
Adjusted Gross Income Cetrtification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive
payments. All farm operator/tenants/owners who have not filed a CCC-941 and have
pending payments should IMMEDIATELY file the form with their recording county FSA
office. Farm operators and tenants are encouraged to ensure that their landowners have
filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you
must have the CCC-941 certifying your AGI compliance before any payments can be
issued.

Actively Engaged Provisions for Non-Family
Joint Operations or Entities

Many Farm Service Agency (FSA) programs require all program participants, either
individuals or legal entities, to be “actively engaged in farming.” This means participants
provide a significant contribution to the farming operation, whether it is capital, land,
equipment, active personal labor and/or management. For entities, each partner,
stockholder or member with an ownership interest, must contribute active personal labor
and/or management to the operation on a regular basis that is identifiable and
documentable as well as separate and distinct from contributions of any other member.
Members of joint operations must have a share of the profits or losses from the farming
operation commensurate with the member’s contributions to the operation and must make
contributions to the farming operation that are at risk for a loss, with the level of risk being
commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons
with an ownership in the farming operation must meet additional payment eligibility
provisions. Joint operations comprised of family members are exempt from these
additional requirements. For 2016 and subsequent crop years, non-family joint operations
can have one member that may use a significant contribution of active personal
management exclusively to meet the requirements to be determined “actively engaged in
farming.” The person or member will be defined as the farm manager for the purposes of
administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their
farming operation based on the size and/or complexity of the operation. If additional farm
managers are requested and approved, all members who contribute management are
required to complete form CCC-902MR, Management Activity Record. The farm manager
should use the form to record management activities including capital, labor and
agronomics, which includes crop selection, planting decisions, acquisition of inputs, crop
management and marketing decisions. One form should be used for each month and the
farm manager should enter the number of hours of time spent for each activity under the
date of the month the actions were completed. The farm manager must also document if
each management activity was completed on the farm or remotely.



The records and supporting business documentation must be maintained and timely made
available for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded
and their payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation
who meet the definition of farm manager may also be allowed to use such a contribution
of active personal management to meet the eligibility requirements. However, under no
circumstances may the number of farm managers in a non-family joint operation exceed a
total of three in any given crop and program year.

Is the Noninsured Crop Disaster Assistance
Program Right for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and
unforeseen events, but not all crops are insurable through the USDA’s Risk Management
Agency. The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance
Program (NAP) provides producers another option to obtain coverage against disaster for
these crops. NAP provides financial assistance to producers of non-insurable crops
impacted by natural disasters that result in lower yields, crop losses, or prevents crop
planting.

Commercially produced crops and agricultural commodities for which crop insurance is
not available are generally eligible for NAP. Eligible crops include those grown specifically
for food, fiber, livestock consumption, biofuel or biobased products, or value loss crops
such as aquaculture, Christmas trees, ornamental nursery, and others. Contact your local
FSA office to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake and flood. These events must occur during the NAP policy
coverage period, before or during harvest, and the disaster must directly affect the eligible
crop. For guidance on causes of loss not listed, contact your local FSA county office.

Interested producers apply for NAP coverage using FSA form CCC-471, “Application for
Coverage,” and pay the applicable service fee at the FSA office where their farm records
are maintained. These must be filed by the application closing date, which varies by crop.
Contact your local FSA office to verify application closing dates and ensure coverage for
eligible NAP crops.

At the time of application, each producer acknowledges they have received the NAP Basic
Provisions, which describes NAP requirements for coverage. NAP participants must
report crop acreage shortly after planting and provide verifiable or reliable crop production
records when required by FSA.

Producers are required to pay service fees which vary depending on the number of crops
and number of counties your operation is located in. The NAP service fee is the lesser of
$325 per crop or $825 per producer per administrative county, not to exceed a total of
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$1,950 for a producer with farming interests in multiple counties. Premiums also apply
when producers elect higher levels of coverage with a maximum premium of $15,750 per
person or legal entity.

A producer’s certification on Form CCC-860 Socially Disadvantaged, Limited Resource,
Beginning and Veteran Farmer or Rancher Certification may serve as an application for
basic NAP coverage for all eligible crops beginning with crop year 2022. These producers
will have all NAP-related service fees for basic coverage waived, in addition to a 50
percent premium reduction if higher levels of coverage are elected.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with
NAP, we recommend you contact your local USDA service center.

FSA Outlines MAL and LDP Policy

Marketing Assistance Loans (MALs) and Loan Deficiency Payments (LDPs) provide
financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim
financing after harvest to help you meet cash flow needs without having to sell your
commodities when market prices are typically at harvest-time lows. A producer who is
eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a
payment is available. Marketing loan provisions and LDPs are not available for sugar and
extra-long staple cotton.

FSA is now accepting requests for 2024 MALs and LDPs for all eligible commaodities after
harvest. Requests for loans and LDPs shall be made on or before the final availability date
for the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse
loans for wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and
small chickpeas), peanuts, wool, soybeans and designated minor oilseeds. These
certificates can be purchased at the posted county price (or adjusted world price or
national posted price) for the quantity of commodity under loan, and must be immediately
exchanged for the collateral, satisfying the loan. MALs redeemed with commodity
certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at
your local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the
form must be submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject
to payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year
average AGI exceeds $900,000, then you're not eligible to receive an MLG or LDP. You
must have a valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply
to MALs redeemed with commodity certificate exchange.
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For more information and additional eligibility requirements, contact your County USDA
Service Center or visit fsa.usda.gov.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides
low-interest financing to help you build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry
peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage
facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals
through uptake and discharge of water). Qualified facilities include grain bins, hay barns
and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans
between $50,000 and $100,000 may require additional security, and loans exceeding
$100,000 require additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The
loans are designed to assist a diverse range of farming operations, including small and
mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

For more information, contact your County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Reporting Organic Crops

If you want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and you select the "organic" option on your NAP application, you must report your crops
as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic
acreage.

You must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

e name of certified individuals
e address

e telephone number

o effective date of certification
o certificate number
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o list of commodities certified
e name and address of certifying agent

e a map showing the specific location of each field of certified organic, including the
buffer zone acreage

Certification exemptions are available for producers whose annual gross agricultural
income from organic sales totals $5,000 or less. Although exempt growers are not
required to provide a written certificate, they are still required to provide a map showing
the specific location of each field of certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your County USDA Service Center.

Maintaining ARC/PLC Acreage

If you're enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC)
programs, you must protect all cropland and noncropland acres on the farm from wind and
water erosion and noxious weeds. By signing ARC county or individual contracts and PLC
contracts, you agree to effectively control noxious weeds on the farm according to sound
agricultural practices. If you fail to take necessary actions to correct a maintenance
problem on your farm that is enrolled in ARC or PLC, the County Committee may elect to
terminate your contract for the program year.

USDA To Provide Additional Financial
Assistance to Qualifying Guaranteed Farm Loan
Borrowers Facing Financial Risk

The USDA announced it will begin providing additional, automatic financial assistance for
qualifying guaranteed Farm Loan Programs (FLP) borrowers who are facing financial risk.
The announcement is part of the $3.1 billion to help certain distressed farm loan
borrowers that was provided through Section 22006 of the Inflation Reduction Act.

Since the Inflation Reduction Act was signed into law by President Biden in August 2022,
USDA has provided approximately $1.15 billion in assistance to more than 20,000
distressed borrowers as a part of an ongoing effort to keep borrowers farming, remove
obstacles that currently prevent many borrowers from returning to their land, and improve
the way that USDA approaches borrowing and loan servicing in the long-term. The
financial assistance announced today will provide qualifying distressed guaranteed loan
borrowers with financial assistance similar to what was already provided to distressed
direct loan borrowers. Based on current analysis, the financial assistance announced
today will assist an estimated approximately 3,500 eligible borrowers, subject to change
as payments are finalized. An FLP guaranteed loan borrower is distressed if they qualify
under one of the options below. FLP guaranteed borrowers who qualify under multiple
options will receive a payment based on the option that provides the greatest payment
amount:



Payment of any outstanding delinquency on all qualifying FLP guaranteed loans as of Oct.
18, 2022. This includes any guaranteed loan borrowers who did not receive an automatic
payment in 2022 on that loan because they were not yet 60 days delinquent as of Sept.
30, 2022, as well as guaranteed borrowers that became delinquent on a qualifying FLP
guaranteed loan between September 30, 2022, and Oct.18, 2022.

Payment on a qualifying FLP guaranteed loan for which a guaranteed loan borrower
received a loan restructure, which modified the guaranteed loan maturity date, between
March 1, 2020, and Aug. 11, 2023. The payment amount will be the lesser of the post-
restructure annual installment or the amount required to pay the loan in full. The
guaranteed loan must not have been paid in full prior to Aug. 11, 2023.

Payments on certain deferred amounts on qualifying FLP guaranteed loans, not to exceed
$100,000, for guaranteed borrowers who received a deferral or another type of payment
extension, for at least 45 days, between March 1, 2020, and Sept. 30, 2022, from their
guaranteed lender on that qualifying guaranteed loan in response to COVID-19, disasters,
or other revenue shortfalls. The Inflation Reduction Act payment amount will be the lesser
of the most recent deferral or extension amount on the qualifying FLP guaranteed loan, or
the amount required to pay that loan in full. The guaranteed loan must not have been paid
in full prior to Aug. 11, 2023.

This assistance is only available for FLP guaranteed loan borrowers who did not or will not
receive an initial payment on the same FLP guaranteed loan under Inflation Reduction Act
assistance announced in October 2022. Distressed guaranteed borrowers qualifying for
this assistance will receive a United States Department of the Treasury check that is
jointly payable to the borrower and the lender. These borrowers will also receive a letter
from FSA informing them of Inflation Reduction Act assistance they will receive as well as
instructions to make an appointment with their lender to process the payment and apply it
to their qualifying guaranteed loan accounts. Guaranteed lenders will receive an email in
the coming days informing them of this assistance and any next steps. Lenders will also
receive letters informing them which borrowers will receive assistance and the amount of
assistance they will receive. Any distressed guaranteed borrowers who qualify for these
forms of assistance and are currently in bankruptcy will be addressed using the same
case-by-case review process announced in October 2022 for complex cases. FSA will
also provide relief to qualifying FLP guaranteed loan borrowers determined to be
distressed borrowers based on liability for remaining federal debt subject to debt collection
and garnishment after the liquidation of their guaranteed loan account as of July 31, 2023.
This will allow some borrowers to potentially return to farming. Guaranteed borrowers who
qualify for this assistance will have their federal debt paid automatically by FSA and will
receive a letter informing them of the payment made on their federal debt.  All letters to
qualifying guaranteed loan borrowers will contain instructions for opting out of assistance if
a borrower chooses to do so.

Important Tax Information Similar to other USDA Inflation Reduction Act assistance,
payments provided to borrowers and payments to be applied to FSA farm loan accounts
will be reported to the Internal Revenue Service (IRS). Borrowers receiving this assistance
will receive a 1099 form from FSA. Please note that payments over $600 are subject to
Federal and State Income Taxes and will be reflected on your annual 1099 form.
Borrowers are encouraged to consult a tax professional with all tax-related questions



regarding any Inflation Reduction Act assistance received. USDA also has tax-related
resources at farmers.gov/taxes. Individual Requests for Farmers Seeking Assistance

In addition to the automatic payments announced today for distressed guaranteed loan
borrowers, FSA continues to accept and review individual distressed borrower assistance
requests from direct loan borrowers who missed a recent installment or are unable to
make their next scheduled installment on a qualifying direct FLP loan. All FSA direct
borrowers should have received a letter detailing the eligibility criteria and process for
seeking this type of assistance, which is available even before they become delinquent.
As the letter details, borrowers who are within two months of their next installment may
seek a cash flow analysis from FSA using a recent balance sheet and operating plan to
determine their eligibility.

FSA direct borrowers also received a letter detailing an opportunity to receive assistance if
they took certain extraordinary measures to avoid delinquency on their qualifying direct
FLP loans, such as taking on or refinancing more debt, selling property, or cashing out
retirement or college savings accounts.

Borrowers can submit requests for extraordinary measures or cash flow-based assistance
in person at their local FSA office or by sending in a direct request using the farmers.gov
22006 assistance request portals at farmers.gov/loans/inflation-reduction-
investments/assistance. All requests for assistance must be received by Dec. 31, 2023.

Avoid Scams Related to USDA Financial
Assistance for Farmers Facing Discrimination

The Inflation Reduction Act provides $2.2 billion in financial assistance for farmers,
ranchers, and forest landowners who experienced discrimination in USDA’s farm lending
programs prior to January 1, 2021.

USDA has become aware of some lawyers and groups spreading misleading information
about this process, pressuring people to sign retainer agreements, and asking people to
fill out forms with private and sensitive information.

Application forms for this program are not yet available and the application filing period
has not started. Before the application process opens, USDA will publish a list of trusted
community organizations located across the country that will provide FREE help
completing applications.

Please beware of organizations seeking to file your application for a fee. Filing an
application for the program will be FREE. You will not need a lawyer to file an application
for this program. If you feel the need for legal advice, seek the assistance of a trusted,
licensed attorney.

Beware of solicitations by mail, email, or phone calls from individuals claiming to be
connected to USDA. USDA will not solicit you for information.


https://www.farmers.gov/sites/default/files/documents/farmersgov-letter-to-financially-distressed-borrowers.pdf?utm_medium=email&utm_source=govdelivery
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The most up-to-date information on this program will be posted at
www.farmers.gov/22007, a USDA website. Please check there for any concerns or reach
out to your local FSA office. To find your local office, visit farmers.gov/service-locator.

If you believe there is an organization conducting a scam related to this process, please
contact the USDA Office of the Inspector General (OIG) or any other appropriate
authorities. The USDA OIG hotline can be accessed online at
https://usdaoig.oversight.gov/hotline and by phone at (800) 424-9121.

NRCS Sets Oct. 13 Application Batching Date for
CSP, EQIP, RCPP

The Virginia Natural Resources Conservation Service (NRCS) is announcing Oct. 13,
2023, as the batching date for applications submitted for funding during Fiscal Year 2024
through the Conservation Stewardship Program (CSP), Environmental Quality Incentives
Program (EQIP) or Regional Conservation Partnership Program (RCPP).

NRCS uses batching dates for CSP, EQIP and RCPP as a tool to review, approve and
fund applications at several points throughout the year. This ensures that farmers,
graziers and forest landowners looking to establish or enhance conservation practices on
their land have several opportunities to receive funding. NRCS accepts applications on a
continual basis, and applications received after a batching date will automatically be
considered during future funding cycles.

Conservation Stewardship Program (CSP): CSP is the nation’s largest conservation
program in terms of participation and is designed to help producers take their conservation
activities to the next level.

Environmental Quality Incentives Program (EQIP): EQIP is NRCS’ flagship
conservation program that helps farmers, graziers and forest landowners integrate
conservation into working lands.

Regional Conservation Partnership Program (RCPP): RCPP is a partner-driven
approach to conservation that funds solutions to natural resource challenges on
agricultural land. RCPP projects fall under two different categories: RCPP Classic and
RCPP Grants.

How to Apply: Applications can be submitted at local USDA offices. Each applicant must
establish themselves as a USDA customer and obtain all Farm Service Agency (FSA)
eligibility requirements by Dec. 8, 2023.

Partnering to Make Virginia Meats More
Accessible and Affordable
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Meat and poultry processing is a sector in which lack of
competition is hurting producers and consumers alike with
profits dwindling and costs rising for everyone. Two USDA
Rural Development programs are helping to advance
sustainable agriculture, create jobs in rural areas and put
food on Virginia tables at a fair price.

Our Value-Added Producer Grants support development
and marketing of new products for farmers market, online and direct farm sales. The Meat
and Poultry Processing Expansion Program (MPPEP) encourages competition and
sustainable growth in U.S. meat processing and creates additional opportunities for small
and mid-sized farming and ranching operations that will keep wealth in rural communities
for generations to come.

USDA Rural Development is making available $123 million in this funding round of
MPPEP to foster growth nationwide. Processors across the commonwealth can now apply
for grants to expand their operations and create new and better markets for their products,
transforming the food supply chain in the process. Successful applicants may receive
$250,000 to $10 million in funding and must be able to cover 70 percent of the total costs
for eligible activities like building and modernizing facilities and equipment, adopting new
technologies and training workers.

Applications must be submitted through Grants.gov by 11:59 p.m. ET on Nov. 22, 2023.
Details on eligibility and requirements are available on Grants.gov. Interested sole
proprietor businesses and other entities may contact Nina Brown in our Virginia State
Office at nina.brown@usda.gov with questions or concerns about the program or
application process.

Selected Interest Rates for September

90-Day Treasury Bill 55%
Farm Operating Loans — Direct 5.125%
Farm Ownership Loans — Direct 5.00%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.5%

Emergency Loans 3.75%

Farm Storage Facility Loans - (7 years) 4.125%

Commodity Loans 1996-Present 6.375%
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